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STATE ECONOMY 
Motion 

MR D.C. NALDER (Bateman) [4.01 pm]: I move — 

That this house notes the constant negative commentary by the Premier and members of his government 
about Western Australia’s economy, which is hurting consumer and business confidence, and calls on the 
state government to take a more considered approach to the economic narrative. 

There is no question that we are starting to see signs of recovery within the economy and that there are green 
shoots, which is fantastic. However, it is important to understand that our economic conditions are still very fragile. 
Although we are starting to see shoots of renewal, particularly in the mining sector, where we have seen the 
resurgence of iron ore prices, which flows right through and is fantastic, other elements of our economy are still 
struggling. A lot of the commentary that is coming from the Premier and the Treasurer with some of the issues 
that they have been floating, including new taxes and charges and so forth in the upcoming budget, have negative 
consequences throughout the broader economy. It is important for the government to understand that it has to be 
much broader and deeper and understand the consequences of its commentary on the economy that it is providing 
for the people of Western Australia. 
Today I will attempt to frame what the government has been saying and the consequences of that commentary on 
the people of Western Australia and small businesses in Western Australia. The current government has focused 
too much on political pointscoring and not enough on governing and understanding the consequences of the 
commentary it is making. In my observations and commentary, I need to start at the election and what we 
witnessed, saw and heard from the then opposition before coming to government. Less than six months ago, the 
McGowan government promised $5 billion in additional spending for Labor commitments to return the budget to 
surplus by 2019–20 and to pay down state debt slowly like a house. At the time we were really concerned because 
we could not see how all these things could be brought together. It did not add up. Furthermore, it is interesting to 
hear the rhetoric from the current government, and prior to that when it was in opposition, about being a more 
transparent government than the previous one. Yet it is the first government in the last three terms, and I do not 
know how long before that, that would not submit its commitments to Treasury for analysis and for an 
understanding of the impact on the budget during the election. We would say that that is a deliberate strategy to 
try to form government but it has been done so quite mischievously.  

As I go through this there will be no question that members will be able to see the impact that has had. Before 
members listen to the government’s rhetoric about the impact of net debt, look at the Treasury costings for the 
Labor Party at the 2008 and 2013 elections. They were pretty much in line with what the then government took to 
those elections. The biggest variation between the two parties was at the 2017 election. The Labor Party’s spending 
commitments were more than double what the Liberal Party took to the election, yet the Labor Party would not 
have its commitments costed. Although it has been in government for several months, the Labor government still 
has not had its commitments costed and has not been transparent about the impact its election campaign 
commitments will have on the Western Australian community. 

During the election campaign the Labor Party said that it would return the budget to a surplus by 2019–20 and pay 
down state debt slowly, like a house, whilst committing to spend $5 billion. If those outcomes are to be achieved, 
something will have to give. What we have heard since the election is the potential for a raft of new taxes. We 
have seen a dramatic increase in the cost of household fees and expenses, and that has drained Western Australians’ 
confidence in WA’s economic outlook and in what they believe they can spend and what they need to do, which 
ultimately affects the GST and the state’s economy. 

I would also like to talk explicitly about the promises the Premier made during the election. He said that he would 
not impose any new taxes or increase any existing taxes. I quote — 

“There will be no new taxes on West Australians, full stop. If we are elected, there will be no new taxes 
on West Australians or increases in taxes on Western Australians if we are elected, full stop,” … 

He also said that, if elected, he would not sell public assets, except the TAB, and he would not sell Western Power 
or other core monopoly assets in a bid to solve the financial problems. He also stated — 

“Under no circumstances will we sell Western Power, Water Corporation or Fremantle Port,” he said. 

“That is a core, iron-clad, non-negotiable commitment. 

He also said that he would not impact frontline service delivery of agencies. He stated — 

“There will be savings over time, we haven’t put a figure on it but there will be significant savings 
generated,” … 
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We now know that he later said that there would be savings of $750 million through public sector changes by 
2020. 

On 1 August 2017, Premier McGowan claimed that the budget to be unveiled by the Treasurer on 7 September 
would be the best in living memory, but for households it is not expected to be without pain. On 22 June, the 
government announced that in 2017–18 the total expenditure on the representative household of government goods 
and services is forecast to increase by $438, or 7.7 per cent, per household from 2016–17 levels. It is important to 
look at what this comprises. The fixed charge for electricity supplied to all households will increase by $169 a year. 
That represents an increase of 10.9 per cent on the average household bill. Water, sewerage and drainage fees will 
increase by six per cent, or $97 a year; public transport fares for the average household will increase by 11 per cent, 
or $132.60. That includes a 17 per cent increase in student fares. Motor vehicle fees will increase by $30.85, or 
3.85 per cent, and the emergency services levy will increase by $9, or 3.3 per cent. The McGowan government is 
also attacking households that hold a WA Seniors Card by capping rebates at $100 respectively for water service 
charges, local government rates and the underground electricity connection charge as at 1 July 2017. This measure 
is anticipated to save an estimated $84 million across the forward estimates. 
We acknowledge that this will deliver a saving for the government, but I fear that the government will go through 
this process and will present a budget for the Western Australian people on 7 September that will not take into 
consideration the flow-on effect on the economy. We know Western Australia has been hurting as a result of the 
dramatic decline in iron ore prices and the subsequent shift from construction to production which was, in essence, 
the perfect storm for our economy. Since that point in time it has been tough in our economy, and this is where 
governments need to be sensitive to what the broader community can tolerate when looking at setting budgets for 
the future. 

This is what the former government did, and why we did not put through what was in the forward estimates for 
household charges like electricity prices. Seven per cent was in our forward estimates for around four years, yet 
we never actually saw seven per cent allocated in any given budget year because we took into consideration the 
impact it would have on the broader community. When we had a three per cent power price rise last year, the then 
Leader of the Opposition, now Premier, considered that the then government was being mean-spirited because that 
was hurting households, yet he was quite happy to oversee a 10.9 per cent increase in power charges this year. 
The point I keep coming back to is: what will be the consequences for our economy of putting this pain on 
households? This is what the opposition calls on the government to become more aware of and to become more 
sensitive about when it is talking about the economy and making flippant comments about the current financial 
position of Western Australia. There are consequences as a result of that. 
The McGowan government has already announced a number of measures to share this burden including, as I said, 
the $750 million in savings that will result from a 40 per cent reduction in the number of government departments, 
and a service priority review to find ways to make the public sector more efficient. We have also heard about the 
four-year pay freeze for members of Parliament and the state’s highest-paid bureaucrats; a tighter wages policy 
across the public sector, with increases capped at $1 000; increases in port charges on the state’s largest miners; 
and removal of the $5 000 first home buyers’ grant boost. The decision was taken by the former government last 
December to create a boost for the housing sector because the sector is in the doldrums and we were trying to assist 
it through some pretty tough times. That boost, which was put in place for 12 months, was reduced by the new 
government to a six-month period to end on 30 June. At the time of announcing that reduction, the Treasurer said 
that nobody was taking it up and that it added no value. If it added no value, why did the government need to 
remove it? When that bill comes to the house, the opposition will demonstrate the actual impact it was having and 
what has subsequently happened in the housing industry as a result of removing that boost as at 30 June. 
Again, I am talking about the consequences of decisions that the government is making. It is very easy for it to sit 
there and say, “We need to make this decision because of the impact on the budget”, but unless it understands the 
intricacies of those decisions on the economy, the consequences could be much harsher and greater than the benefit 
we receive from the decisions it has taken. 
Another thing that has occurred over the last two months is speculation over a number of new taxes the government 
is considering and has refused to rule out at this time. Despite going to the last election saying, “We will not 
introduce new taxes nor see tax increases”, we have heard announcement after announcement in which 
consideration has been given. These include cashing out the iron ore miners’ lease rental fee; increasing royalty 
rates; introducing a new tax on individual households that utilise the Uber service; a $270 water levy on 
Western Australian homes; using Lotterywest grants to fund election commitments; and, most recently, a new tax 
on banks and their customers. The difficulty is that although a number of these are being considered, businesses 
out there in the community are being left wondering, “What is going to happen?” We know it is tough, but when 
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we hear this type of conversation going on all the time, people start to take their hands out of their pockets and 
stop spending.  

It is great to see signs of recovery, but they are very green, early shoots. They are not in all aspects of our economy. 
We are definitely seeing it in the mining side, driven by increases in drilling and exploration, which is fantastic. 
From talking to people organising the Diggers and Dealers Mining Forum in Kalgoorlie, there was a great turnout 
this year, which is fantastic. The uncertainty that is created does not afford any confidence in other parts of our 
economy to move forward at this point. I am really concerned about that. That is where the pain is. That is why 
there were reactions during tough economic times. The former government stepped in to underpin the housing 
sector to ensure it could do its bit to soften the situation it found itself in. Coupled with this, the Premier has 
continued to talk down the economy by using unnecessary hyperbole—making comparisons with the 
Great Depression, flippantly referring to the state’s finances as diabolical and suggesting we could become an 
economic basket case. 

Ms J.J. Shaw: We would have if you had stayed in government! 

Mr D.C. NALDER: You are not that impressive, for an educated person. 

My point is that the Premier’s commentary in no way provides confidence to the marketplace that it can feel 
assured that the government knows what it is doing and is putting in place the right sorts of mechanisms to create 
financial prosperity for all Western Australians. Consumer confidence has just started to recover although it 
remains very fragile. Twenty-nine per cent of consumers believe the WA economy will strengthen in the medium 
term—12 months—up by three per cent from the previous quarter. However, underlying this headline number are 
a number of measures that show the fragility of consumer confidence. Overall, 60 per cent of consumers are 
optimistic that the economy will remain the same or improve over the medium term. That is down from 64 per cent 
in the previous quarter. Around 62 per cent of consumers believe the economy will remain the same or grow 
stronger in the short term—three months—down by five per cent from the previous quarter. Living costs continue 
to play a major part in determining consumer confidence, with more than 64 per cent of consumers highlighting it 
as a concern. It remains the second most influential factor. Domestic economic news is a growing priority, with 
more than 63 per cent of consumers stating domestic economic news impacted their perception of the economy. 
That highlights the point I am trying to make. We talk about the importance of governing for Western Australia 
and the decisions that we make. My point to the government in today’s speech is to highlight the fact that there 
are consequences to the political slanging that the government has been undertaking in trying to put down the 
previous administration. That has negative consequences on the broader economy and people’s perception of an 
economy that the government would want to recover. 
Consumer confidence in personal finances dropped three per cent in the June quarter. The level of confidence is 
one per cent higher than the six-year low from the June quarter of 2016. Around 39 per cent of consumers reported 
that their financial situation had deteriorated since the last quarter, compared with 16 per cent who indicated that 
it had improved. Concerns regarding employment conditions have increased since the previous quarter, with 
31 per cent of consumers reporting their employment situation had worsened since the last quarter. Only 
nine per cent of consumers believed their job prospects had improved since the last quarter. 
I am sharing a lot of statistics to raise the point that although more broadly we are seeing signs of economic 
recovery, we need to be very careful and be cognisant that that is not flying through to all aspects of the economy. 
Sure, the Western Australian economy has relied heavily, some would argue too heavily, on mining, but we are 
seeing elements of recovery in the mining sector. Those elements will flow through to the broader economy; there 
is no question about that, but it will take time. However, in that process, we do not need to beat up the rest of the 
state and make it too difficult for the economy to function as family units and businesses. I continue to reiterate 
that overall our economy continues to remain fragile. Some economic indicators lend support to the notion of the 
economy recovering, but a number of indicators show that sectors of the economy remain weak. 

I want to talk about the sectors of our economy that remain weak. The trend for building approvals increased by 
1.7 per cent in May, but there was a fall of 19.2 per cent in annual average terms. Housing finance commitments 
decreased by 0.6 per cent in May, and fell 10.6 per cent in 2016–17. The latest Master Builders Association 
industry forecast for Western Australia in June 2017 states — 

The latest data shows prospects in the housing market continue to get worse, with a moderate fall in 
activity in 2015–16 to be followed this year by a crash of around 21.8 per cent—wiping around $2 billion 
out of the State economy in the process. 

The seasonally adjusted unemployment rate in Western Australia, which is significantly better than we were 
witnessing towards the end of last year, increased between May and June from 5.5 per cent to 5.6 per cent. This is 
one of the questions I look forward to analysing within the budget in September. It was interesting to note the 
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commentary that the Treasurer put out in the Twitter space that he does not want to book revenues unless they are 
real. However, a lot of our forward estimates are actually forecast through Treasury, so they are forecast 
assessments rather than money that is actually flowing into coffers. I thought, we are seeing unemployment drop, 
which should mean that we begin to see increased projections in payroll tax revenue through Treasury. I look 
forward to seeing how the unemployment level, dropping the way it has over the past year, will flow through into 
the budget, unless we start to see standard operating procedure number one of a new government—wanting to 
make our financial position look worse than it really is, to set itself up for future budgets. If the government were 
to do that, I would caution it that in so doing it could damage a very fragile economy. I urge the government not 
to think about it too politically, in the sense of trying to paint a picture that our financial position is worse than it 
is, by leaving out forecasts of potential revenue growth while trying to maximise expenditure growth in its first 
budget. Seasonally adjusted employment increased by 0.5 per cent to 1.367 million during June. This was an 
increase of 7 074 full-time jobs, while part-time employment decreased by 107. The seasonally adjusted 
participation rate increased to 68 per cent in June 2017 from 67.6 per cent in May. 
Going back over the points I wanted to make to the house today, we are seeing signs of recovery in our economy, 
which is fantastic for Western Australia. It is something that we should all be excited about, and hopeful that it 
will continue to improve. However, the flowthrough effects on where we are seeing those signs of recovery need 
to be fostered and allowed to grow. If things are done in the budget that penalise jobs and the opportunities for 
businesses to grow, this will only have a negative effect and will fulfil some of the projections the government 
may portray in the budget. On 2 August, the Chamber of Commerce and Industry of Western Australia issued 
a warning to the government in its pre-budget submission that new or increased taxes, fees and charges would cost 
jobs. It also said — 

CCI Chief Economist Rick Newnham says any job losses as a result of the state budget will be in direct 
conflict with the McGowan Government’s election mandate to boost employment in WA’s private sector. 
… 

He says four out of five WA jobs are in the private sector and businesses must feel certain and confident 
in the economic environment to maintain staffing levels and create new jobs. 

My point is that the opposition understands the challenge that the government has. We talked about the GST issue 
for years but the then shadow Treasurer commented that the GST issue was well known and that the GST was not 
the issue. All of a sudden, the GST is now the issue. We understand the financial pain that the state has been in for 
the last two to three years, but we urge caution. The government should understand the consequences on the 
broader economy of the decisions that it makes. I fear that it is looking too closely at the points of decisions that it 
is making without understanding the far-reaching impacts that they will have on the broader economy. 
In looking at where Western Australia is going, I have heard successive federal and state governments of both 
persuasions talk about the need to broaden our economic base. What fascinates me about that is that over the last 
two or three decades I have heard continual rhetoric that we must broaden our base. If members look back to the 
1950s and 1960s, they will see that our economy lived off the sheep’s back. During the Korean War, wool prices 
went up to £1 for a pound and farmers were very successful. There was talk back then that we were living off the 
sheep’s back and that we needed to broaden and diversify the economy. We are lucky in Western Australia in that 
we did broaden and diversify our economy through the 1970s, particularly during the Charlie Court era; we saw 
real attempts to get the mining sector going in Western Australia and there have been fantastic consequences. But 
we have become too reliant on mining. We hear again the rhetoric that we must broaden the economy, but what 
we do not hear enough of in this place is governments talking about how. When he came into office, 
Premier McGowan said that we needed to broaden the economy and that we needed to do it with the agriculture 
and tourism industries. My question is: how? We are often good at talking about what needs to happen, but we 
have not been very good at understanding how—that is, what needs to happen, when it needs to happen, who will 
make it happen and when it will happen. We need to see change management within those areas and decide how 
that change will be delivered. Creating additional bureaucratic processes is not a way of broadening an economy. 
Creating additional resources in bureaucratic jobs does not broaden the economy. We have to understand the 
market opportunities and the value and supply chains within those industries and look at where the gaps are in 
those areas. We have to understand whether it is the government or the private sector that needs to contribute and 
support policies to ensure that those things happen to broaden the economy. These are longer term plays that will 
underpin the future prosperity of Western Australia and something that we need to continue to work on. 

In wrapping up today, I reiterate that for the last two to three years, Western Australia has been through some 
economic tough times. Commodity prices have fallen dramatically and there has been a flow-on effect on royalties 
received by the state. We have seen the impact of the GST lag effect whereby royalties fall through the floor, yet 
the GST does not recover for a three-year period and we have seen the flow-on effect that has had on state finances. 
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It creates an unfair environment for Western Australia. We argued that for a number of years and we were criticised 
in past times for focusing on that, but the government is now waking up to it. We encourage the government to 
support the notion that a bipartisan approach is needed at both a state and federal level to solve the issue. The only 
way we can get a true position on this from our federal colleagues is if both Bill Shorten and Malcolm Turnbull 
agree that it needs to be fixed. Otherwise, politics will play out, and as a state with a small populace that does not 
have the political influence in Canberra that other states have, we will miss out again. We call on the McGowan 
government to work with us and lobby Bill Shorten—we will lobby the Prime Minister—and make sure that both 
parties come to the table to agree to a solution. 

In the interim, I reiterate that it is important for the government to understand the consequences of its decision, 
which are more far wide-reaching than just a line in the budget. The government has to understand the flowthrough 
effect on the economy and the impact it will have on other industries in Western Australia. To date, the rhetoric 
we have heard from the Premier and the ideas that were floated by the Treasurer and the Premier have created 
confusion for people about the economy and concern that things will get only worse. The statistics I read out 
recently point that out. I hope some points I made will resonate with the government and members will take them 
into consideration. I look forward to seeing what the government puts out on 7 September, and I look forward to 
our time to analyse it. I am a little bit confused about what might be in the budget because of the number of balloons 
that have been floated. I hope that the government does not go overboard to paint as bleak a picture as it can in its 
first budget to try to buy itself space in future budgets to prove it has improved the state’s financial situation. That 
action could have serious negative consequences for our fragile economy. 
DR M.D. NAHAN (Riverton — Leader of the Opposition) [4.32 pm]: I would like to contribute to this debate. 
It is essentially about this: we have a very fragile economy. Some green shoots are appearing, particularly in the 
mining and agricultural sectors, but other sectors of the economy are dead flat to remaining negative. As my 
colleague the member for Bateman outlined, the government was elected on a program that was essentially 
impossible to meet. It was to reduce debt over time, reduce the deficit, introduce no new taxes or increase taxes, 
make moderate increases in fees and charges, and $5 billion worth of expenditure. It just does not add up. The 
government knew it at the time, but the program was successful for the Labor Party because it was elected in 
a landslide. I guess it had the politics right. One thing that reappears for this government is that it had a very good 
plan to win government, but it had very little, except thought bubbles, to govern. That is essentially what we are 
here for today. The government successfully won the election. The reasons it won were manyfold but, essentially, 
it was that household finances and confidences were shot. If members look through the data, household expenditure 
in Western Australia over the last 12 months is by far the lowest in the nation. House prices have been stagnant to 
declining. House sales have been difficult to make. Housing starts have deteriorated. What underlies all household 
budgets is a person’s biggest asset—the house. It has what we call a wealth effect. A person’s confidence is largely 
determined not so much by their income stream, but by their wealth and asset base, and these are mostly in the 
house. Of course, many people now have superannuation, but not so much in Western Australia because most 
superannuation money is invested nationally. There are very, very low returns on superannuation. 

Households were extremely concerned, particularly relative to the boom times. Households were struggling with 
income; employment was uncertain; wages, when received, were flat or declining; there was risk about future 
employment and difficulty getting two income streams into households; major assets, whether superannuation or 
most importantly houses, were declining in value or stagnant; and people generally lacked confidence in the 
economy. That is the main reason the Labor Party won the election. The Labor Party also verbally addressed some 
of the issues people had with jobs and expressed but did not detail some 200 good ideas about its vision for the 
future, so it won the election in a landslide. The Labor Party gave people confidence that it had a plan that would 
not adversely impact the economy. I am afraid the Labor Party’s plan would never add up, so it had to concoct 
another one. The government’s plan, which is very common and many governments have done so in the past, was 
to look at the books and say, “Woe is me, the books are worse than we thought; we will have to do all sorts of 
drastic things.” That has been the rhetoric since 11 March: “Woe is us, the books are worse that we thought; we 
will have to do drastic things.”  

The government is quite clearly meeting its spending commitments. Today, it was ironic that we had a lecture by 
the Premier about how bad the finances are—which was caused by us—and then the Minister for Transport stood 
up and proclaimed that she is spending more money on another transport system to Ellenbrook. It appears that all 
roads and trains lead to Ellenbrook. The government does not see the irony in complaining about the woeful 
expenditure of the former government and then announcing new additional spending to one suburb. Soon after the 
election the Premier said his classic “Woe is us, we are a financial basket case and the economy is the worst since 
the Great Depression.” People listened to that. People listen because he is the Premier and he has access to the 
books. People assume that he knows what he is talking about and that generally leaders do not talk down the 
economy; they talk it up. The problem with saying that the economy is as bad as during the Great Depression is 
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that the Great Depression was a pretty difficult time in Western Australian, with 30 per cent–plus unemployment 
and the state unable to borrow. That is a drastic statement. I guarantee members that when we see the 
Western Australian Treasury Corporation data, we will see an increase in spreads after that little outburst from the 
Premier. We look forward to exploring that in the estimates process, because that is what is going to happen.  

Again, I go back to households. One of the real issues that we explored in question time was the Premier’s decision 
to slam down on immigration. He did it in three ways. First of all, he changed the status of Perth from a regional 
centre to a capital city. Under regional centre status, migrants get more points for migrating to and living in 
Western Australia than they do for going to a capital city like Melbourne, Brisbane or Sydney. Secondly, the 
Premier said that the first thing he did was to limit the number of categories suitable for state migration from 
178 to 18. Those 18 categories are essentially for people with specialist medical skills, such as surgeons and other 
specialist medical practitioners. That change eliminated categories such as chefs, grain and livestock farmers, 
welders—all sorts of things. It will have a profound impact on our economy. What drives housing? Population 
growth. Melbourne and Sydney are two booming economies, but the growth is coming primarily from population 
growth. Over the last 12 months, 148 000 migrants have moved to Melbourne. What is our population growth? It 
is close to negative. The latest data, which is about, I think, three months old, shows that the annualised growth in 
the Western Australian population was 0.6 per cent—the lowest in at least 35 years. If the trend continues—it is 
almost in freefall—we will see, for the first time in living memory, negative population growth in 
Western Australia. I know the real estate people know this; I do not know whether the government does. But that 
should send shivers down the Treasurer’s back. If population growth is going into the negative, that means the 
demand for housing, retail services, recreation, whitegoods and almost all household consumables will be 
negligible to negative. 

How do we get population growth up? After the boom, people came to build the assets that we had invested in 
and, understandably, some people are going back to where they came from. Many young Western Australians are 
leaving for better-paying jobs and more income interstate. We cannot do too much about that—there is a free 
choice about where we live—but we can do a couple of things. We can talk it up and allow and encourage migrants 
to come here, and encourage foreign students to come here. It is a well-tested methodology, and it is actually the 
lifeblood of the booming state of Victoria. But to get people to come here, they have to be allowed to do it. If 
a government clamps down and shuts almost all categories of migration, do not be surprised if people do not come, 
and that is what is happening. 

One of the major areas of growth of population in recent years has been international students. Western Australia 
was highly successful—particularly Curtin University—for decade after decade. In many ways it and 
RMIT University were the starters of the international student growth, which now is, I think, between the third 
and fifth largest export industry in Australia. During the boom times here the international student population 
stagnated and declined for a few years, although 2016 was a good year. The reason was that Western Australia 
rightly got a reputation for being a high-cost place to live. We have good universities, but it was just too costly to 
live. Jobs were good, but it was too costly to live. Now that the costs of living are coming down, the options for 
doubling the number of international students in Western Australia—mainly in Perth—is there for the taking. 

So what did the government do? It went out, slammed down on population growth, and clearly the Minister for 
Tourism, amongst others, does not have a clue. He said, “How is that going to impact on foreign students?” 

Anybody with a remote knowledge of international students knows that one of the main reasons Australia has been 
very successful in attracting international students is that it welcomes them eventually, if they want to, as migrants. 
South Australia and Tasmania, which are regional centres, know this and are advertising in their recruitment that 
Western Australia is now not a place where students can stay after they finish their education. I do not think the 
government had any idea of the impact this made. Yes, during the election it was popular to say, “We’re shutting 
down competition for jobs by reducing immigration. We are eliminating all these categories, and the only ones 
who can emigrate here are in fact surgeons.” But the spin-off consequences of this will be that we will get 
substantially fewer migrants, substantially smaller population growth, and an absolute collapse of one of our 
largest export services in Western Australia and one that has the potential to double in size—that is, international 
students. The government did not think through these decisions at all. 

We know what the government is up to. The government made an offer to the public, which it bought in large 
numbers, but it will never be deliverable. As the member for Bateman pointed out, the government is telling the 
public, “Woe is us. The books are much worse than we thought. It’s terrible; it’s diabolical. It’s all the previous 
government’s fault.” The government is also trying to come up with a budget in which it does everything so that 
it can blame it on us and hope that the people who pay for it forget about it in four years. It is a well-trodden path. 

The consequences will hit the economy of Western Australia hard, particularly if the government follows through 
with the raft of tax increases that it has floated. One of those taxes is, indeed, a tax on foreign investors. During 
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the election campaign, the details that were enunciated included that foreign investors were coming in and buying 
apartments and flats here and pushing up the prices. Yes, they were, but they were not doing so in large numbers 
relative to other states and they are not now. Pushing up the price in a decreasing market is not a bad idea. Our 
problem is lack of demand, not too much demand. We do not live in Victoria or New South Wales where there is 
probably too much demand. We have a lack of customers; ask the real estate agents. By the way, from the state’s 
perspective, demand is not too bad because a major source of income is land tax and stamp duty. Therefore, it is 
good to have some demand for property. 
The government will put a tax on foreign investors. Again, I go back to the topic of international students. 
International students come here for a variety of reasons, such as good universities and also an option to live here. 
Their parents—as members who have had any interaction with them will know—often buy flats and apartments 
in this state. That is the cornerstone of the expansion of the Melbourne inner-city housing market. The largest 
industry in Melbourne is international students, which has spin-offs through not only demand and paying tuition, 
but also creating living space in Melbourne. The government’s decision on immigration is excessive. If I were in 
Melbourne, I would worry about the growth in demand through population growth, but Perth is at the opposite end 
of the spectrum. The government’s decision to support populist policies to slam down on immigration will 
decimate one of our two largest industries. One is international students. Talk to the universities—they can see it 
coming—or the TAFEs or the many, many people who work in that industry. I believe that about 10 000 people 
work in the industry. 
Then we look at the various people who are building apartments here, which not only employs people, but 
encourages the infill development of our city. Without foreign investment in that, through demand from both 
investors and purchasers, we will not have that. I do not know exactly what Treasury is using now, but in the past 
it used 1.9 per cent average standard population growth to forecast demand for infrastructure. On this basis, we 
can forget about that. Metronet is not going to have the people to demand it, unless we do something about this 
matter. Clamping down on immigration is the opposite of what is needed, and jacking up all sorts of taxes is not 
needed. We will not need Metronet because we are not going to have anywhere near the population growth being 
forecast—if the government has any business case for Metronet. 
As the member for Bateman pointed out, another issue with household expenditure is that each year we subsidise 
electricity quite sharply. We put seven per cent in our forward estimates. We never went through it in the last term 
of government. The reason that we put in seven per cent is that we needed to bring down the subsidy to as close 
to zero as possible. But to avoid increases that would kick household budgets, we drove efficiencies in Synergy 
and Horizon Power. We tried to lower costs rather than raise prices, and we did that. Last year we increased it by 
three per cent, which was a difficult decision. As the member for Bateman pointed out, the now Premier decried 
it as heartless. 
The government went too hard with its rate increases this time and it did that for political purposes. Yes, over time 
prices have to be increased to reduce the subsidy. Yes, the focus on the up-front charge for electricity versus the 
variable charge was the right move. However, the government went too hard too quickly and it did that for political 
purposes. It did that to get everything over with now so that it could blame it on us and then hope that people forget 
about it in four years’ time. It kicked the economy in the groin. It is going to hurt householders, particularly those 
on modest incomes and particularly at this stage when people are struggling and budgets are tough. The government 
has substantially increased charges and householders are going to look at this and say, “I’m out of here”, “I can’t 
spend anything” or “We’re struggling.” 
[Member’s time extended.] 
Dr M.D. NAHAN: The government’s tactic will be to do as much as possible to blame it on us. That is the key 
game; we see it in question time every day: blame it on us. The reality is that the government knew what it was. 
Things probably have deteriorated a bit since the election, and I will wait to see exactly how much it has 
deteriorated. The GST share is up because we put in a floor of $220 million. There is no doubt that there has been 
a reduction in the population. When I was Treasurer, I struggled through about three or four of those reductions. 
The government knew what the budget was at the time. Its real problem is that it is choosing to fund its election 
commitments, which were excessive—they were not double ours; they were triple. We went into that campaign 
with extremely modest increases in both operating and capital expenditure over the forward estimates. I might be 
wrong on this, but I think our commitments to an increase in operating expenditure amounted to less than 
$300 million over four years. That is by far the lowest of any government promise I can remember. Of course, we 
also had the sale of Western Power, which, judging from the New South Wales result, would not have given us 
$11 billion; it would have given us $14 billion. It would have paid off debt. We forecast that it would reduce debt 
to $28 billion, not $42 billion. Depending on what we did with the additional money, it would have been closer to 
$25 billion. We had a plan, but the people voted for the Labor Party. It told the people that it had a plan and that it 
would not kick household budgets in the groin, but that is what it is doing, and it does not need to. 
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If the government is worried about cutting costs, it should not build more lines to Ellenbrook. This was always 
important when I was Treasurer, especially at budget time. The shadow Treasurer would hop up and rib me and 
tear me apart for our debt level, our excessive expenditure and our high deficit, while everybody else around him 
would jump up and say, “Spend more; spend more.” The member for Bateman once commented on it, and that 
was when we had a very large deficit; I think it was about $1.4 billion. How much was it? 
Mr D.C. Nalder: I think it was about $7.5 billion. 
Dr M.D. NAHAN: It was $7.5 billion, with additional demands. It is a good thing we did not listen to members 
opposite. They are happy now that we did not listen to them. 
The simple fact is that the government is spending money on things that it has chosen to spend money on. Yes, it 
made commitments, but I want to highlight the education assistants. I know that members opposite will say that 
I am picking on education assistants. I have a very public school intensive electorate and a lot of education 
assistants there do great work. The reality is that we have the highest ratio of education assistants of any state. We 
have 30 per cent more than the average of other states and up to 50 per cent more than some other states. The 
Barnett government added 2 000 education assistants during its term of government. We reduced the number of 
assistants for peanut allergy issues by 300, but we more than replaced those with the additional ones in the public 
sector. It is true that the Labor Party promised 300 more education assistants during the election campaign. It is 
going to cost the government $40 million over the forward estimates. It met that commitment. But if the 
government says that the finances it inherited were so large, why did it not skip that and break that promise, rather 
than break the promises on electricity, water, apparently on taxes and on pay rises for police? The government 
chose to meet one of its spending promises rather than its revenue-raising promises, or its promise to police. Those 
are the choices it made.  
Let me emphasise the promise about education assistants. I suspect the reason the government made that promise 
is that it is a government controlled more than most by one union—United Voice. Most, if not all, education 
assistants, and the police of course, are members of United Voice, which is not only affiliated with the Labor Party, 
but is also one of its largest funders. It has one of the most powerful factions in this place and in the upper house, 
and is the party that the government relies on for control. The government chose to increase the number of 
education assistants to address the concerns of its largest funder and promoter, United Voice, rather than assess 
the need for them. So far, the government went out and said, “Aren’t education assistants good?” but it has never 
put together a case for the need for additional education assistants in a tough economic environment. The 
Labor Party did it in the campaign but it has never come forward with the case for more education assistants, 
except to say that education assistants are good. But we know why the government has promised it and done it—
it wanted to address the demands of United Voice. 
Now the government will have to pay for those 400 assistants and it will have to pay for them by not agreeing to 
the promises it made about wages for police—reneging on the police deal—or in fact by raising more taxes. That 
will hit households. I do not go around my electorate and hear huge demands for more education assistants. What 
I hear over and over again is that they are struggling out there. Their household budgets are tight; they are worried 
about jobs and about income growth and employment. The government knew that. The Labor Party knew that and 
won the election on that basis but it is not going at it. I plead for the government to be a government and stop being 
an opposition. In opposition, no-one listens to us because we do not control the powers of government and we do 
not control the budget. In opposition, the Labor Party made all sorts of predictable comments that the GST was 
not the source of the government’s fiscal problems. Members in opposition, and every economic shadow minister 
said over and over again that the GST was not the source of the government’s fiscal problem—it is spending. If, 
in fact, that applied to us six months ago, it applies to the government now. The Labor Party made those claims in 
opposition, but now it is in government. I know it has the political desire to talk down the economy, to convince 
the people that it has to make tough decisions and to try to blame it on the previous government and to take drastic 
action now. But if the government does so, it will harm the economy of Western Australia irrevocably. 
I plead with the government to look at some of the policies it made during the last campaign that should simply be 
rejected. Firstly, as I indicated, is its decision to stop migration. That is what it has done. It will have a significantly 
deleterious effect on one of Western Australia’s largest export services—education. It is already having that effect. 
People make the decision to go to university for four years and they are making that decision now. Talk to anybody 
in the industry and they will say there will be a 35 per cent reduction of foreign students in this state over the 
next year. 
Mr P. Papalia: Who in the industry did you talk to? 

Dr M.D. NAHAN: The universities—all of them—the TAFEs and the agents. The minister has not talked to any 
of them. He does not know the impact of demand for immigration of students because he has not sat down and 
talked to the interest groups. 

Mr P. Papalia interjected. 
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The ACTING SPEAKER: Order, Minister for Tourism! 

Dr M.D. NAHAN: The minister should just watch. He made his claim today. He does not see the relationship 
between access to immigration and foreign students. He should just wait six months. We will point it out when it 
collapses. I know the minister tried to explain things, but anybody who is remotely knowledgeable and has spent 
any time discussing the issue with the universities knows this to be the case. 
Mr P. Papalia interjected. 

Dr M.D. NAHAN: We will see. There is a key performance indicator out there. The minister made his position 
clear and we have recorded it. When the demand collapses, we will see whether the minister remains the minister. 

Mining is doing extremely well. We are seeing growth in iron ore come back, both in investment and jobs, which 
is good. It is all price driven. We see improvements in gold and lithium mining. When we left government, we had 
a whole raft of lithium projects going on. The trouble is that mining does not employ that many people; it is not 
a big absorber. But then again, what has the government done in mining? It has mentioned uranium. That has the 
potential for large growth if there is an improvement in or expansion of the nuclear industry, which there is in 
China, and maybe there will be some day in Japan if it opens up those nuclear plants, but this government has 
abandoned uranium mining and there is a moratorium on fracking. Fracking has occurred on Barrow Island for 
60 years. There will be a real debate with the findings of the Productivity Commission. I believe it will essentially 
find that the states that lock away their mineral resources should not be compensated by states that do not. That 
has been us. The Productivity Commission will say, “Western Australia, you have done a good job to date but now 
you are locking away your resources. Bad luck, what are you whingeing about?” Other states like New South 
Wales and Victoria are locking away coal seam gas because they do not like fracking and Western Australia is 
doing the same thing. Victoria has done it. When the Labor government was elected, it said that it was interested 
in creating jobs and recognised the pain households were going through. It said it had a strategy to fix the budget, 
but it had a plan to win government, not run it. 

MS L. METTAM (Vasse) [5.02 pm]: I would also like to contribute to this debate on the motion, which states — 

That this house notes the constant negative commentary by the Premier and members of his government 
regarding Western Australia’s economy, which is hurting consumer and business confidence, and calls 
on the state government to take a more considered approach to the economic narrative. 

I would like to specifically focus on issues relating to the tourism portfolio and small business. Those things are 
largely concerned with international education. I was at an event yesterday launching a project entitled 
“Bigger and Better Beyond the Boom”, undertaken by the Committee for Perth. A discussion panel of tourism 
leaders talked about what was important to them for growing Perth and Western Australia as tourism destinations 
and Kate Lamont put it down to three words—staff, events and aviation. That pretty well sums up the concerns 
and issues facing the tourism sector at the moment. 

To start with I would like to focus on international education. This sector has played a significant role in the 
Australian and Western Australian economies and it offers much potential for growth. I acknowledge that, from 
a Western Australian perspective, this area has suffered as a result of the high cost of student accommodation and 
the high cost of living in WA that we experienced during those heightened years of a relatively booming economy 
for some of our industries. Accommodation was particularly expensive, pricing out students. International 
education brings $22.4 billion to the nation and $1.55 billion to WA. It is recognised as the third largest export 
sector for Australia after iron ore and coal. A report released last year by the John Curtin Institute of Public Policy 
recognised that higher education students in WA spend about $882 million, which is more than three times that of 
vocational education and training students. It is obviously a significant part of our economic future. 

The flow-on effects of international education are significant. I regularly hear of the value of this sector—that is, 
what the students bring to this state—when I speak to different tourism leaders. It is understood that one student 
equals five international visits. It is also recognised that three students effectively represents one 
Western Australian job. These are compelling figures. As I said before, as a platform for going into the election, 
there was a lot of focus in this area, understandably for the reasons I previously explained. We had not grown, as 
a state, by the same proportion. Our growth was 6.8 per cent as opposed to the average of 10 per cent, which we 
would expect as a market share of the national economy. 

The reason I raise these issues about international education under this motion is that this motion is not only related 
to the value of our economy or to the contributions that the current government is making to the economy, but it 
is also about the signals that this government is sending. Despite the platitudes that were made on the importance 
of international education during the election campaign, we have since seen policy decisions that deliberately work 
against this important sector of our economy. One of the very first actions of the McGowan government, once 
elected, was to remove Perth from the regional sponsored migration scheme, reducing the number of occupations 
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on the skilled migration list from 178 to 18—the lowest of any state. By comparison, South Australia has 150 on 
its list, Tasmania has 160 and Queensland has 45. By reducing the number of occupations on the skilled migration 
list to 18, the McGowan government has lost the opportunity to attract international students wanting to migrate 
to this state. It has sent a very strong message to students, who are effectively making choices on which state to 
go to, to basically bypass WA. That is the commentary we are hearing. Foreign students are effectively going to 
South Australia and Tasmania, which offer five regional study points, as opposed to Western Australia. I quote 
a migration lawyer who said that there has been an estimated 32 per cent drop since March when the newly-elected 
McGowan government withdrew from a bonus points system under the federal regional sponsored migration 
scheme—or RSMS—which would lead to a loss of about $30 million for every 100 overseas students who leave 
the state. Marion Fulker from the Committee for Perth has said that word of mouth has driven decisions, as has 
connection to friends and family, reputation, cost and connectivity. In this respect, the decisions of the McGowan 
government have sent a very strong message about why people should not visit Perth and have made other states 
more attractive. 
In the 2017 QS Best Student Cities survey, Perth slumped 15 places to fiftieth on the international ranking, below 
any other Australian city, including Canberra and Adelaide. The full impact of that will take time to filter through 
to the economy, and the statistics on the export income from international education are yet to be seen and 
completely realised. However, what we know is that an impact is already being felt. When we compare the recent 
statistics on commencements for April 2017 with April 2016, we see a drop in key international education markets. 
When we compare the WA top 50 markets and commencements of April last year with April this year, we see 
a 15 per cent reduction in Indian students, 10 per cent reduction in Chinese students, two per cent reduction in 
Hong Kong students and a 20 per cent reduction in Brazilian students—they are choosing to go to other states. 
There has also been a 13 per cent reduction in students from the United States and a 10 per cent reduction in 
students from the United Kingdom. 

As I stated earlier, this is all about the message that is being sent out. We know that international students are very 
astute when making decisions in this regard. 

Mr P. Papalia: With respect to those statistics, what is the source of information? 

Ms L. METTAM: It is from StudyPerth; it is from the Austrade online data, Canberra. I understand more 
compelling statistics are coming out. 
Mr P. Papalia: Is the data regarding international students from Austrade? 

Ms L. METTAM: It is prepared by StudyPerth, from Austrade online data. It is data it has paid for and collected. 

Mr P. Papalia: Where is it published? 

Ms L. METTAM: It is on the Austrade website, but a subscription has to be paid. 

Mr P. Papalia: Is the StudyPerth data published on the Austrade web site? 

Ms L. METTAM: No. StudyPerth has purchased this data, because these are very detailed statistics, but it is on 
the Austrade website. You have to be a subscriber to get this level of detail. Commencements are important 
because they define where people are going and how people and students are making those decisions. This is based 
upon the April figures. I understand that the May figures are coming out shortly, and they are not flash either.  
Mr P. Papalia: But those drops occurred under your government. That’s what you’re talking about if they’re April 
figures. 

Ms L. METTAM: No, this is in April and this — 

Mr P. Papalia: The election was in March. Are you blaming us for the three months — 

Ms L. METTAM: I know when the election was, but as I have been advised by people in the sector, students have 
since — 
Mr P. Papalia: Is that April 12 months to April 12 months? Is that what you’re talking about? 

Ms L. METTAM: No. 

Mr P. Papalia: Are you saying the drop happened in the three weeks post the election? 

Ms L. METTAM: Absolutely. 

Mr P. Papalia: Is that really what you’re saying? 

Several members interjected. 
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Ms L. METTAM: Let me clarify. I am saying that the policy the Labor Party brought to the election sent a very 
strong signal to students contemplating moving to Western Australia. The Labor Party ran on a platform of — 

Ms S.F. McGurk: Encouraging overseas students. 

Ms L. METTAM: Yes. 

Mr P. Papalia: We increased the budget for StudyPerth by 25 per cent annually. That was our commitment in the 
election. 

Ms L. METTAM: In the lead-up to the election, the WA Labor Party acknowledged the value of international 
students and the importance of sending a message about how welcoming we should be to students coming to 
Western Australia. At the same time, it delivered a policy that effectively creates a disincentive for students — 

Mr P. Papalia: In what way? 

Ms L. METTAM: Because it is based on a points system. 

Dr A.D. Buti: With regard to students or with regard to certain occupations? 

Ms L. METTAM: With regard to students and the future that they can have — 

Mr P. Papalia: So you’re saying that 35 per cent of our international students weren’t genuine students; they were 
here fraudulently? 

Several members interjected. 
Ms L. METTAM: No. Speak to the industry. That is absolute rubbish. Speak to the sector. 

Mr P. Papalia: I’m asking about the detail of these claims that you’re making. 

Ms L. METTAM: International students make a decision — 

Mr P. Papalia: The drop-off happened under your government! Twelve months—11 months and one week—
were under your government! 

Ms L. METTAM: I will just keep going. 

The figures are a comparison between April 2016 and March 2017. 

Mr P. Papalia: Who was in government then? 

Ms L. METTAM: We are talking about the commencement rate. 

Mr P. Papalia: Who was the government? Who was the minister? The minister is sitting at the back of the room 
over there. Did you ever meet with StudyPerth? Did you ever go to their board as Minister for Tourism? Did you 
once meet with StudyPerth? 
Ms L. METTAM: I will quote Steven O’Neill of ISCAH Australian Migration Consultants, from an opinion piece 
he wrote for WAtoday that appeared on 26 June 2017 — 

Students are not stupid, they read the headlines and make careful decisions where to study, who really 
wants them. All these announcements do is completely turn off prospective students from choosing 
WA as the place to study. 
They will simply move elsewhere. 

Other states know the economic spin off from the international student market and Queensland, Tasmania, 
NT, ACT, South Australia and Victoria all offer incentives in terms of state sponsorship for students who 
choose their state to study in. Western Australia offers absolutely nothing. 

The growth in the estimated resident population for WA is also a consideration in this area. It has fallen 
dramatically to 0.64 per cent. The last peak was in 2012, at 3.15 per cent. Gross state product per capita in 
Western Australia is at -6.4 per cent, trending downwards. These two statistics combined do not paint a very good 
picture, but at a time when our economy needs every boost it can get, the deterrence of international students does 
not help. 

I have heard significant concerns from the hotel and hospitality sector also, relating to the ability of hotel owners 
and small business operators to choose the highly skilled staff they want. I go back to the commentary made 
yesterday at the Committee for Perth event where it was said the challenges facing the sector relate to staff, aviation 
and events. 

[Member’s time extended.] 
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Ms L. METTAM: This is a significant area of concern. We need to ensure that our local business operators have 
the means to compete in a challenging market. We want to open up the state and create increasing demand for 
international tourism. It is important that we also meet the expectations of the luxury market. That is an important 
and growing area of demand for visitors to Western Australia, particularly given we are also seeing the expansion 
of the Chinese and Asian middle class. We need to ensure that our local business operators have the means to 
compete, and appropriately skilled staff is key to doing that. It is also important to recognise that these businesses 
are able to attract and retain the staff of their choosing. 

My final point relates to penalising foreign investment. I refer to the residential property tax. At the same time as 
the McGowan government is telling international students to come to Western Australia, it is telling them that they 
will not have the prospect of further work and a future in Western Australia. These families are also being given 
the signal that they will face a four per cent property tax surcharge on any residential property purchased in 
Western Australia. The impact of penalising foreign investment needs a rethink given the signals it sends about 
Western Australia to the broader international community. It creates a new disincentive for foreign students to 
come to Perth, again because of the message it sends — 

Mr P. Papalia: Which state can they go to where they will not get taxed? 

Ms L. METTAM: In other states where the tax exists, there is a pretty hot property market. Western Australia is 
not experiencing the same heat. I would argue — 

Mr P. Papalia: Yes—so we are still cheaper generally! 

Ms L. METTAM: I would argue that we — 

Several members interjected. 

Ms L. METTAM: Can members imagine Perth and Western Australia without foreign investment? Can members 
imagine what this state would be like, even in relation to student accommodation, without that level of foreign 
investment? Can members imagine what the range of delivery of services and experiences would be like for the 
tourism market without highly qualified and well-skilled staff from other countries? It is not something we should 
penalise; it is an instrument and a tool that we should use to support our small businesses. 

Many people in the tourism sector have told me that one of their biggest and most frustrating concerns is the fact 
their hands are tied in not being able to employ the staff they would like to employ. Of course they would always 
prefer the choice and would always like the opportunity—in fact, it is a lot cheaper—to employ local staff; that is, 
people who reside in and are now citizens of Western Australia. Further to that, it is often a case of last resort that 
employers go down the path of investing in a skilled migrant. We cannot stop the delivery of high-quality 
hospitality services just because of a parochial response to concerns raised in the community. We need an educated 
response that does not have a significant impact on the economy. 

Lino Iacomella, Western Australian executive director of the Property Council of Australia—members will be 
familiar with his comments—states — 

“We have the lowest level of foreign investment in property in Australia, and putting an extra tax on 
foreign buyers will make it much harder to get the investment we need to grow the state,” … 

John Gelavis, Western Australian executive director of the Housing Industry Association, said — 

“Right now in the current property cycle, Western Australia needs to be open for business and encourage 
foreign investment in order to not only stimulate building supply but assist in rebuilding the state economy 
and delivering an increased level of investor confidence.” 

These concerns are raised by small businesses, and people in the education sector, which has been identified as 
a growing area of opportunity for Western Australia. Significant concerns have also been raised by the tourism 
industry, which both sides of politics went to the election with very strong views on. It is essential to growing 
Western Australia in the future. To that extent, the Labor government needs to take heed of the concerns of these 
sectors and rethink its current policy. 

I have six more minutes, so I may as well use up the time. In relation to the tourism portfolio, I have some concerns 
about recent decisions. The first is about the government commitment on the Abrolhos Islands. That was not an 
election commitment, but it was a commitment and a cabinet decision made by the former government. In relation 
to the future of the Margaret River Gourmet Escape, there are outstanding concerns about what will happen to that 
event after this year. As the minister is aware, I have heard concerns raised in the local community about a potential 
rethink on the future of that event. I take the opportunity to encourage the McGowan government to support that 
event, given its 40 million–person reach. I also encourage the McGowan government to support the access of cruise 
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ships, particularly into Broome port, as a priority, given the impact that has already had on cruise ships coming into 
Fremantle port, which has an impact on the whole $275 million sector. That is all I have to say for now. 

MR I.C. BLAYNEY (Geraldton) [5.29 pm]: I feel that it is important that we be positive in Western Australia. 

Dr A.D. Buti: The contribution from the member for Vasse wasn’t very positive. 

Mr I.C. BLAYNEY: Thank you, member for Armadale. 

Western Australia has always been an optimistic state. As far as I am concerned, where my state goes is where my 
local economy in Geraldton goes because we are dependent upon resources. A lot of the drive in the 
Western Australian economy comes from the resources industry. At the moment we have really only one bright 
spot—that is, a few of the minerals apart from iron ore. We are high-cost producers of iron ore. Our break-even 
price to put it on a ship is $60 a tonne, whereas BHP and Rio Tinto can do that for about $15 a tonne. Unfortunately, 
the Minister for Environment is not in this house, but I will say that we are waiting for an approval at the moment 
that will be worth a couple of hundred jobs in my region and the member for Moore’s electorate. Some of it, of 
course, floats down to Geraldton. We are waiting for an approval and I would be very keen if the minister did that. 

The Karara magnetite mine, which is also in the member for Moore’s electorate, appears to still be losing money. 
It is one of Western Power’s biggest customers and provides 600 jobs. It puts eight million tonnes through 
Geraldton port, which is now about half of Geraldton port’s trade, and is worth about 90 jobs in the port. I put in 
a plea to the government to please talk to Karara and support it where it can, as the previous government did. 

Cropping is not a good story in the north this year. My estimate is that if Geraldton port zone loses one and 
a half million tonnes, that will be about $500 million out of our local economy. That will hit us hard. It is good to 
see that stock prices are good. Crayfishing, of course, has come off its highs, but it is totally reliant on the Chinese 
market now. The Geraldton Fishermen’s Co-operative has invested a lot of money. The other day I went with the 
Minister for Fisheries to the opening of the new facility for live crayfish in Welshpool, and it has an equivalent 
facility in Shanghai. It really has a dilemma and it is wondering about this itself. Is it okay to be totally dependent 
on one market, especially China, which can fluctuate? Of course, China is the best payer. 

The aquaculture zone in the Abrolhos Islands got environmental approval the other day. I am very excited about 
the potential for that. Aquaculture is an area that has almost limitless potential in Western Australia. I ask the 
government to remember that and not to focus entirely on negatives. We can develop new industries in 
Western Australia, which is where our future jobs and prosperity will come from. The toughest part of my local 
economy at the moment is the building industry. I make the point to the government that a new hospital project 
would be very handy in that area. 

I recently spent 10 days in the Kimberley looking at agriculture. One of the great things about a winter break is 
that we can get out to the regions of Western Australia and see what people are doing and thinking about. I mostly 
focused on agriculture, but I looked at a couple of mines. The number one issue in the Kimberley is a project that 
Sheffield Resources is trying to get up; people everywhere were talking about it. It is a mineral sands project 
between Broome and Derby. There is a problem with approvals and I got the feeling in the Kimberley that this is 
a litmus test project because everyone is watching it. As far as mining goes in Western Australia, I consider this 
to be a model project. There will be no fly in, fly out workers, 30 per cent of the workers on the mine will be 
Aboriginal, and the product will be split between the ports of Derby and Broome. I ask the government to get 
involved in this project and get it up. 

It is interesting to look at the cattle industry in the Kimberley. When I looked at it as a student quite a few years 
ago—more than I care to remember—the point was made to us that in the Kimberley they needed to pay for quality. 
All the things that were talked about in the Kimberley 30 years ago have now come to pass. It was good to have 
a look at a brand-new abattoir, which is situated between Broome and Derby. It is a state-of-the-art facility that 
produces a top quality product and is focused on Asian markets. That is everything that we want to be happening 
in that area. 

I would also make a plea for the government to give favourable consideration to allowing people who want to do 
agriculture along the Fitzroy River to draw some water from the river. If members look at the amount of water that 
goes through the Fitzroy River out into King Sound, they will see that it is the biggest river in Australia. When 
over 98 per cent of the water goes straight out into the sea, I do not see why agriculture cannot be allowed to take 
a portion of it. It will have absolutely zero environmental impact. Like everyone else who stood on the wharf at 
Derby to watch the tide, I was there at nine o’clock in the morning to see the low tide and then six hours later, at 
three o’clock in the afternoon, to see the high tide—11 metres of tide. If we cannot do something with that tide to 
use it to create energy, we really are quite hopeless and we might as well give up the game and go away. 
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In Kununurra, I was very excited to see crops being grown for the Ord stage 2 scheme. Developers have to invest 
a heap more money in it but they are concerned about security. They talked about two small pieces of land. 
A machinery dealership is being built on one and they want to build a grain cleaner on the other, but they have 
stopped the grain-cleaning project, which is quite important for the area. There are two small blocks and it appears 
to me that the developers were promised freehold land. Again, I ask the government to please get involved with 
this and fix it. The feeling I got from the locals in Kununurra was that they want to be positive and they seek 
a positive message from the government. 

I have a question for the Treasurer, and he is here, so I will ask it. When the worst deals from WA Inc washed into 
the state’s debt, does the Treasurer know the proportion of debt relative to the size of the state economy in terms 
of what it is now? 

Mr B.S. Wyatt: I don’t know. I can find out, but I don’t know. 

Mr I.C. BLAYNEY: I suspect it was a bit higher than it is now. 

Mr B.S. Wyatt: As a percentage of GST? 

Mr I.C. BLAYNEY: As a percentage of the economy, I suspect it was higher. 

Ms S.F. McGurk: That is a very rigorous analysis! 

Mr I.C. BLAYNEY: I saw the figure about a year ago. At that time, Carmen Lawrence was Premier and state 
debt was at a higher proportion than it is now. I think we can, dare I say it, overstate this debt. I worry that we are 
becoming obsessed about it and we are not thinking about growing Western Australia and growing jobs. 

The number of people who moved to Western Australia in the last 10 years is equivalent to the population of 
Tasmania. Every student had a teacher in a classroom. We manned and built a heap of new hospitals. Our police 
system coped beautifully. Our roads system coped. The government coped. The fact is that we coped. The 
equivalent of the population of Tasmania moved to this state and we coped with it. That was quite an achievement. 

We have come off the boom but the way we coped was incredible. If members read the Economics and Industry 
Standing Committee’s report on innovation from the previous Parliament, they will pick up that Western Australia 
can do smart manufacturing. We can do a heap of things. I encourage anybody with an interest in that, which 
should be everybody, to read it. As I said, we have vast potential in aquaculture. I came across an amazing figure 
the other day. I went to a function run by the Confucius Institute at the University of Western Australia. By 2030, 
the middle class population of China will be 850 million people. They will want quality food. They will be keen 
to travel. They will also be keen to study overseas. If Western Australians cannot get really excited about that 
figure, I do not think they are engaged in the real world. As I said, do not get obsessive about this debt. Look for 
growth. If members are worried about state debt, I will give them a tip. They can sell or lease over 100 per cent of 
Western Power. Prices are legislated. That will cover at least half the state debt and it is more likely to cover 
two-thirds of it. 

The government’s couple of thousand union buddies who encouraged it into this place then told it that the cost of 
getting Labor into government is that it is not allowed to privatise Western Power. I remind government members 
that we once had a Prime Minister named Paul Keating who said that the trickiest but most valuable thing to do in 
politics was a triple backward somersault with pike. I suggest the government does a triple backward somersault 
with pike and sell a lease over 100 per cent of Western Power. 

The government needs to remember the regions because Western Australia has to become more decentralised. One 
disappointment that I have as a regional member is that the former government spent record amounts of money in 
the regions, but the population did not follow the money. We have to try to find a way to get more 
Western Australians to live in the regions. I remind the Minister for Local Government of the promise that he took 
to the 2013 election, which I think is still a good idea, to move the Department of Local Government, Sport and 
Cultural Industries to Albany. 

Mr D.A. Templeman: No; if it’s going anywhere, it’s going to Mandurah, which is the largest regional city in 
Western Australia. 

Mr I.C. BLAYNEY: Are we going to get into that same argument about whether Mandurah is part of the regions? 

I raise a small issue from my electorate. Since 1957 governments have promised to seal the road between 
Meekatharra and Wiluna, which is not in my electorate; it is in North West Central. We thought we had done that, 
but I am told that it looks like it has fallen over. I hope the government will go back and have a look at it. 
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On GST, in the first instance, get Bill Shorten and your federal Labor representatives from Western Australia to 
support the government’s case because, from what I have seen, Western Australian Labor representatives in 
Canberra have not supported the case for Western Australia to get more GST. 

The government should go and talk to its colleagues in South Australia about uranium mining because they know 
that it is good to get on with it. I think the government should allow uranium mining. Okay, we have to have 
another inquiry on fracking to have a look at science. I think it is a waste of time, as I have no doubt that fracking 
will be allowed. Remember that WA is an optimistic state. I have given the government a few examples of where 
it can help remove some of the blockages and hold-ups, and fix them. It can then stand aside and the debt will take 
care of itself. 

MR S.K. L’ESTRANGE (Churchlands) [5.42 pm]: I have a few comments to make on this motion. I too am 
concerned about the constant negative commentary coming from members of the new government of 
Western Australia. It is not so new, members; we are almost six months into this term. The government should 
have hit its straps and be rolling down that hill quite fluidly now. All the systems in their ministerial offices should 
be up and running and we would expect everything to be running like a well-oiled machine, but I worry that that 
is not the case. We know that Premiers and ministers come into government and are hard on issues such as law 
and order and crime to show themselves to be strong leaders. But we are seeing that this government has kind of 
missed that piece of the Premier-leadership puzzle and it has decided with its rhetoric to be hard on the economy, 
consumers and businesses, which does not support growth for Western Australia. The government is more 
interested in putting down the economy than it is in supporting and motivating people to feel confident about using 
some of their savings to go out and buy new products—new cars and whitegoods—to encourage spending in the 
economy that can support small businesses. Moreover, if the government talked up the economy, it could get more 
investment coming into the big projects in Western Australia. We need big private sector capital investments in 
the mining community and the defence industry sector, just to name two, but there are many more, including 
agriculture and ecotourism. Obviously we have fisheries that we could open up as well. A fair bit of investment 
could be going on if the government sold this state as a positive place to come and invest money to grow jobs. 

Mr W.R. Marmion: There’s mining exploration. 

Mr S.K. L’ESTRANGE: Correct, there is mining exploration—just to name some. 

But not so long ago the Premier came out and said that the economy is really bad—it is like the Great Depression. 
Those types of phrases were coming from a state leader. These comments are picked up by not only local and 
international investors but also consumers. Consumers start to think: it is really, really bad and things are really 
dire. They are not motivated or encouraged to get out there and push the envelope to find new opportunities for 
markets for their goods and services. I think that really lets us down. 

Furthermore, although we know the economy has gone through a tough time, particularly after the mining 
construction boom—it was a construction boom—we also had very high commodity prices at the time, people on 
very high wages and people doing exceedingly well. There was a fair bit of consumption spending going on. But 
of course once that construction sector slowed and moved to production, the double hit of that and those commodity 
prices taking a massive slump put a huge impact on Western Australia because it is still a relatively small 
population compared with other major centres around the world, certainly around Australia. It was difficult for us 
to be able to diversify the economy because labour was crowded out into the mine sector at the time of those 
booming conditions. To try to divert it back into something else when suddenly consumption spending dropped 
pretty rapidly was very hard to do as well. So we do not need a Premier to come out and be negative. We need 
a Premier to come out and set the goal for the future so that people can be encouraged. 

I have with me an article from WAtoday that states that 60 per cent of household finances are so fragile that they 
would struggle if living costs went up just five per cent, and only 38 per cent of people thought they were better 
off than five years ago. That comment tells us that if the government is trying to encourage economic growth and 
diversity, the last thing it wants to tell people is, “Hey, we’re going to increase your taxes and charges and actually 
whack you with these really big increases because we are in the Depression.” How is that going to get the state to 
move forward under this new government? As I say, I worry very much about the rhetoric because it does not paint 
a positive picture. 

For members who look at history, I will mention a piece from the ABC news that tried to define what the 
Depression was compared with now in Western Australia because the Premier was saying it is like we are in the 
Great Depression. To let members know, unemployment peaked in Western Australia at 6.9 per cent in November 
last year. In August 1992 it was 11.2 per cent. During the Great Depression it was 32 per cent. So I think to say 
this is like the Great Depression is ridiculous. Yes, we are doing it tough. We all know that, because we have come 
off those boom conditions and consumption spending has dropped. So, yes, times are tough. But it is not time to 
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throw in the towel. That is the message that has been coming out of the leadership of this government—
“Throw in the towel. It’s all too hard. This is like the Great Depression. We haven’t got a plan to fix it because it’s 
worse than we ever expected.” Absolute rubbish! 

We know the reasons for the structural deficit are pretty simple. We have a highly paid public sector workforce, 
we know that, and sure we need wages constraint in that area. We have argued that case, and that is why we 
committed to 1.5 per cent. No secrets there. But we also know that the structural component of that deficit is 
heavily weighed because the revenue streams, particularly the goods and services tax grants, are not there. But this 
is not a time to kick the consumers—the people of Western Australia—in the guts when they are trying to have 
a go and trying to lift. We should not say, “Don’t bother lifting. It’s all terrible. You’ve got no chance of success 
in the Western Australian economy.” The Premier is saying that. This is not what we should be communicating to 
the people of Western Australia. 

There are signs of some economic recovery and it is important to acknowledge that. The ABC news, again in one 
of its commentaries, has stated that in the last six months there has been an improvement in the unemployment 
rate in Western Australia. It has fallen from 6.5 per cent in trend terms, down to 5.6 per cent. That was in the 
“State of the States” report of the ABC. 

There are some positive signs of a stabilisation of the Western Australian economy so that we are ready to launch 
and get involved in other ventures. I think that is a positive thing. It is not the time to talk it down. The Chamber 
of Commerce and Industry acknowledges this. In an article in the Business News dated 20 July 2017, the CCI chief 
economist, Rick Newnham, said — 

… for WA to have a fighting chance at recovery, the state government must not increase the rate of taxes, 
fees and levies applied to the business community in the upcoming budget. 

The state government announced last month it would lift an array of fees and charges in the next state 
budget in order to reduce the state’s net debt position by about $238 million over four years. 
“Business investment is a critical driver of economic prosperity; when business investment grows, it 
creates a domino effect throughout the economy, where more big construction projects come on line, 
more money comes into the economy and more jobs are created for WA workers,” Mr Newnham said. 

It is obvious to all of us that talking down the economy and at the same time whacking people with the threat and 
fear of increased fees and charges in the upcoming budget is no way to boost or manage the economy of 
Western Australia. It is no way to encourage growth. 

I decided to look at the “WA Labor Plan for Jobs”, which is quite a thick document that the Labor Party put out in 
the lead-up to the last election. I went through it and highlighted things, and I thought: let us see how the 
government is tracking. It is six months in so it is probably a good time to see how the government is going. One 
of the initiatives I highlighted was Infrastructure WA. But I am yet to see how this has been created, what it is 
doing and its objectives. Where is it? I have not seen that one. Another initiative in the plan was a local content 
aspect. Interestingly enough, on 7 July 2017 Hon Alannah MacTiernan, MLC, referenced that aspect and put out 
a media statement on new dedicated local content officers in regional development commissions. But again, I am 
yet to see any changes to how the state government will handle local content laws and regulations, and 
commitments it has with the commonwealth and other states and with trading partners on free trade agreements. 
I am uncertain how this local content aspect of improving jobs is going, because we have not seen any structural 
change in that space.  
I went further through the document and read about the WA industry participation plan act. I thought: how is that 
going? But six months in I have not seen a bill brought to Parliament yet. Jobs was a key focus of this government, 
but I have not seen anything about that. The Labor Party also committed to the Skilled Local Jobs Bill. The Labor 
government referred to it in an announcement on 11 May 2017. It was linked to congratulating Rio Tinto on a new 
local procurement program. The media statement states — 

As part of the Government’s Plan for Jobs, a Skilled Local Jobs Bill will be introduced into 
State Parliament to encourage more local jobs on big resources projects. 

Great. Where is it? Six months in, where is that bill? No worries; we have not seen that. It is okay; we will wait 
for that one. The fifth item I came across was a State Training Board revamp. Again, nothing. There is no evidence 
of a revamp as per the “WA Labor Plan for Jobs”. I wonder when the minister is going to inform us about that, 
maybe in a ministerial statement, and let us know how the situation with the training board has improved. Another 
initiative is the Priority Start building policy. This one is fascinating because in 2015 Hon Liza Harvey and the 
Liberal–National government created a policy to replace the Priority Start program. It looks as though the Labor 
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government is going backwards. It is going back to an old program that it had once before, but again we have not 
seen it. We do not know what it will do or what changes it is making there.  

Another initiative I have noticed that is linked to all this is a new research innovation fund. I refer to a media 
release by Hon Roger Cook on 3 July. One of his quotes states — 

“The McGowan Government has committed to a $1 billion Future Health Research and Innovation Fund 
to drive medical research and innovation … 

Given the state of the finances, I would like to know where the $1 billion is going to come from. I would also be 
interested to know how that fund is going to work and how it is going to grow jobs. So far, for all the things that 
I looked for in the “Plan for Jobs”, the scorecard is zero. It is a thick document and there was a lot on offer to go 
to the election with. There were a lot of commitments: “Vote for us. This is going to be great for the people of 
Western Australia.” Mark McGowan states — 

Our Jobs Plan — the Right Choice for You 
I am proud to present WA Labor’s Plan for Jobs. 

It is a plan that will create a more vibrant and diversified economy with a broader range of industries and 
jobs. 

We will deliver a government focused on the long term needs of our people. A government that is 
prepared to make decisions which will create a stronger State and opportunities for all. 

Then there are all those ideas. Nothing has been done yet. Six months in and nothing has been done. I thought that, 
as it has been six months, surely the government would have made a start on some of this stuff, but, unfortunately, 
it has not. Let us have a look at what it has been focused on. I am not saying that the things it has been focused on 
are not important. Let us not forget that the Labor Party went to the election saying that it would create jobs and 
that its main focus was jobs for Western Australians, even though it talked down the economy and knew that the 
economy was doing it tough and that mums and dads and workers were struggling to find the incomes that they 
were used to at the mine sites during the construction boom. It focused on the debt issue; we know that and we 
have talked about that, but it also focused on jobs. How many bills linked to jobs have been introduced? We have 
on the notice paper the Child Support (Adoption of Laws) Amendment Bill; the Constitution Amendment 
(Demise of the Crown) Bill; the Coroners Amendment Bill, which is yet to be started but is on its way; and the 
Criminal Code Amendment (Industrial Manslaughter) Bill. There is also the First Home Owner Grant Amendment 
Bill, which is yet to be debated but is coming on. That bill will go against jobs, because the government is basically 
saying that it will stop an effort to help the multiplier in that industry and will stop the tradies from getting extra 
jobs from people who can get the $5 000 bonus, but that is another debate. There is also the Loan Bill obviously; 
the Local Government Amendment (Auditing) Bill; the Misuse of Drugs Amendment (Methylamphetamine 
Offences) Bill; the Petroleum Legislation Amendment Bill, which will come on in the next few weeks; the Pilbara 
Port Assets (Disposal) Repeal Bill; the Port Kennedy Development Bill; the Sentence Administration Amendment 
Bill; the Statutes (Minor Amendments) Bill; and the Supply Bill. So far, I have found that only one of those bills 
is linked to jobs, and it will send jobs in the wrong direction; it will stop jobs growth. I am curious to know what 
the new government and the new Premier—although they are not so new; it has been six months now—who are 
so interested in and focused on jobs growth, are doing. What have they been doing? 

Mr J.R. Quigley: Metronet. 

Mr S.K. L’ESTRANGE: Where is it? Show us that one. Where is the bill? There is nothing there either. That is 
a good point, Attorney General. Where is the Metronet plan? What is happening? A lot of people are keen to get 
those jobs. 
Mr J.R. Quigley interjected. 

Mr S.K. L’ESTRANGE: The government has the money. What is it going to do with it? It will probably put 
$1 billion into that research fund! 

Several members interjected. 

The ACTING SPEAKER: Members! 

Mr S.K. L’ESTRANGE: I hope the government does create some jobs. When it is out there creating jobs, can it 
let Parliament know what it is doing, because we are not seeing it? Can it let us know how it is creating these jobs? 
Can it tell us, against its policy platform, which policies it is going to implement? Can it put out some press releases 
and show us what it is doing? That would be good. 
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I do not want to harp on the next point, but I will make it, members. The Labor Party is in government now, but it 
was in opposition for eight and a half years. I sat in this place for half of that time and I remember looking at some 
highly motivated backbenchers, like Dr Buti, the member for Armadale. He was highly motivated and keen and 
enthusiastic. 
[Member’s time extended.] 

Mr S.K. L’ESTRANGE: When he was in opposition, he was a hardworking local member and a hardworking 
shadow minister. 

Dr A.D. Buti: No, never a shadow minister. 

Mr S.K. L’ESTRANGE: He was never a shadow minister. Sorry, member. He was the most highly qualified, 
highly capable backbencher in this place who was never brought to the front bench to share his skills with 
Parliament. The member for Armadale can interject in a moment if he likes, but let me get my point out first. After 
eight and a half years in opposition, the Labor Party suddenly got into government and within two months all the 
ministers took off around the world. They vacated the economic space of Western Australia. The Premier took two 
weeks-plus off, the Minister for Corrective Services took three weeks off, the Minister for Tourism; 
Defence Issues; Small Business went off for two weeks, the Minister for Planning; Transport took three weeks and 
the Minister for Innovation and ICT; Science took two weeks off. We would think that after eight and a half years 
in opposition, they would not be interested in leave and would be saying, “Let’s implement our jobs plan! Let’s 
actually get this economy of Western Australia back on track like we said we would!” 

Point of Order 
Mr J.R. QUIGLEY: I spent the whole of that recess trying to empty Hon Michael Mischin’s in-tray and the 
member is trying to tell me that I was overseas. What a joke! 
The ACTING SPEAKER (Mr S.J. Price): Members! 

Mr S.K. L’ESTRANGE: It is good to see the Attorney General has returned with a sense of humour. 

The ACTING SPEAKER: I would ask the manager of opposition business to perhaps correct the record and point 
out that the Attorney General was apparently in the state during the break. 

Mr S.K. L’ESTRANGE: I did not mention him. 

Mr J.R. Quigley: He said all of them had gone. 

Mr S.K. L’ESTRANGE: No, I named them. 

Debate Resumed 

Mr S.K. L’ESTRANGE: I know it is a sensitive issue. 

Ms S. Winton interjected. 

Mr S.K. L’ESTRANGE: Good on you, member for Wanneroo. You point and point; good on you. Let me finish. 
I will tell the member for Wanneroo what she did not have to put up with for eight and a half years: sitting as an 
opposition member on the backbench working very, very hard, like the member for Armadale, to hold the 
government of the day to account. He worked tirelessly on that. I would be surprised if he disagrees with me. If 
the member for Armadale were made a minister, he would have got on with the job. He would have pulled his 
sleeves up, got in there and got on with the job. 

Dr A.D. Buti: I am working hard now! 

Mr S.K. L’ESTRANGE: I know the member is. But I am saying in cabinet, member. 

The members opposite who had to sit through eight and a half years of opposition watched their ministers vacate 
the space at a time that they said we were in a great depression and it was all doom and gloom. Before these senior 
ministers took off on holidays, on their big international trips having fun, they told the people of Western Australia, 
“During a great depression we’re going to slug you with increased fees and charges. We’re going on holiday. See 
you later! Off we go on holiday.” I will tell members what I observed. There was one minister from this mob — 

Mr B. Urban: There were two. 

Mr S.K. L’ESTRANGE: There were a few. There were quite a few who did not do what I just said, but there was 
one in particular who took four days’ leave over the winter recess. That was Hon Alannah MacTiernan. The 
Minister for Regional Development took four days’ leave. She was there. Obviously, Hon Roger Cook, the 
Deputy Premier, took only six days’ leave. Those two people carried the load. Whether or not members support 
Hon Alannah MacTiernan, she was carrying the load for planning, transport and infrastructure development in this 
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state for the government while the other ministers were off looking for sunshine. While the ministers were off 
looking for the sunshine, she was here during the rain, hail and hard, long winter days. She was working hard. 
Where was the Minister for Transport; Planning? She vacated the space and left it all to MacTiernan, who did the 
job. I think Hon Alannah MacTiernan would make an excellent Minister for Transport; Planning, because she 
understands that when the party gets into power, it does not vacate the space. The government stays in the space, 
dominates the space and implements its policies that it promised to the people of Western Australia. 

Mr P. Papalia: Are you saying that the mother of three children shouldn’t have taken some leave with her kids? 

Mr S.K. L’ESTRANGE: I am not saying that they should not take leave.  

Mr P. Papalia interjected. 

Mr S.K. L’ESTRANGE: No, do not try to be smart, minister. 

Several members interjected. 

The ACTING SPEAKER: Members! 

Mr P. Papalia: That is what you’re saying. 

Mr S.K. L’ESTRANGE: No, it is not what I am saying at all. 

Several members interjected. 

The ACTING SPEAKER: Members, the interjections are getting a bit too loud. Will the member for Churchlands 
address his comments through me, please. 

Mr S.K. L’ESTRANGE: I am not denying the need for anybody—mother, father, uncle, aunt, husband or wife — 

Mr P. Papalia interjected. 

The ACTING SPEAKER: Minister for Tourism! 

Mr S.K. L’ESTRANGE: I am not saying that nobody should have some downtime, but if any other person picks 
up a brand-new job in this state, I will tell members what: they do not go to their boss within eight weeks and say 
that they want three weeks’ leave. 
Mr P. Papalia interjected. 

The ACTING SPEAKER: Minister for Tourism, I am going to call you to order for the second time. 
Mr S.K. L’ESTRANGE: I did say that I did not want harp on about this point, but the minister is very excited 
about it. The point I am making is that if someone is enthusiastic and dinkum about supporting the people of 
Western Australia, and if they are really motivated, they get a new job and they get into it; they really work. They 
work as hard as they can to implement those jobs policies that were promised to the people of Western Australia 
and they show them what they are doing. We have not seen anything. 
Ms J.J. Shaw interjected. 
Mr S.K. L’ESTRANGE: Member for Swan Hills, I am not talking about an individual minister; I am talking 
about the collective group of frontbenchers who exited the space of Western Australia at a critical time to 
implement this plan of the government, which I cannot see. I would welcome the member for Swan Hills standing 
on her feet at some point and telling us about this plan, what the government is doing with it and how it is 
progressing. I will tell the member for Swan Hills that she probably has more capacity to tell us about how this 
could be implemented than her frontbenchers, because we are not hearing from them. I encourage her to tap her 
Premier on the shoulder and say, “Hey, Premier, what about giving me a go, because I can do the job?” I think the 
member for Swan Hills should give it a good crack, because I think she would be fantastic at it. 
Several members interjected. 
The ACTING SPEAKER: Thank you, members! 
Mr S.K. L’ESTRANGE: The member for Swan Hills has the knowledge and she is enthusiastic. If she was tapped 
on the shoulder and told, “Hey, look, we want you to become a minister of the Crown. By the way, can you please 
try to get this jobs plan in place by August? I know you might want to take one, two or three weeks’ leave, but can 
you hold off?”, do members think she would say, “No, bugger off. I’m going to take three weeks’ leave”? Do 
members think she would do that? The member for Swan Hills knows that she would not. If she started a new 
corporate job—brand-new in a job, two months in—she would not go to her boss and say, “Hey, I just want to go 
off for three weeks.” 
Ms J.J. Shaw: I might do! 
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Mr S.K. L’ESTRANGE: I doubt it very much, member; I doubt it very much indeed. 
I want to wrap up with some things I have been concerned about. We know that the government has a jobs plan, 
but things that are already in play need to be supported. Some of them have been highlighted already. One that is 
close to my heart is the exploration incentive scheme. Hon Bill Marmion, the member for Nedlands, is a former 
mines minister, and he understands the importance and significance of the exploration incentive scheme. We very 
much hope that the government sees it as a way of growing the economy by encouraging exploration in 
Western Australia and that it does not cut this program in its upcoming budget to try to acquiesce to some of its 
election promises in other areas. 
Mr W.R. Marmion: It is value for money. 
Mr S.K. L’ESTRANGE: It is high value for money; we know it is a 10 to one–plus return on every dollar spent. 
I was concerned because a letter to the editor in the Kalgoorlie Miner refers to the Minister for Mines and 
Petroleum, Hon Bill Johnston. It states — 

WA Mines and Petroleum Minister Bill Johnston MLC has cast doubt on the enduring and successful 
Exploration Incentive Scheme, which has contributed greatly to the growth of jobs and to boosting royalty 
income for the State Government. 

That letter to the editor is in a paper dated 5 August 2017. Given that a goldfields newspaper is worried about 
losing the exploration incentive scheme, what message is the government sending to that industry that makes it 
scared it will lose such a vital scheme? 
Mr W.R. Marmion: Did he go on leave after saying that? 
Mr S.K. L’ESTRANGE: I am not sure. 
This does concern me. That is one area that we do not get into. 
There was another issue that the mines minister got stuck into. In one of his media releases dated 21 August, the 
first bullet point states — 

The Government has announced a ban on future uranium mining leases 
He immediately wiped out that sector of the mines industry, saying, “Don’t do any exploration in that space, don’t 
do any development—nothing. Stop it.” 
Mr W.R. Marmion interjected. 
Mr S.K. L’ESTRANGE: That is correct. 

The government cast doubt over what was already done of course. That is a concern. 

We also have the issue of education, which was picked up by the member for Vasse. I will finish with this point. 
There is an article in The Australian dated 31 July by Victoria Laurie and Paige Taylor entitled “Education answer 
to fill mining boom void”. The opening paragraph states — 

Perth must do more to attract international students as it adjusts to the end of the construction phase of 
a phenomenal resources boom, an organisation of business and community leaders warned. 

They highlight the point in that article. It goes on to state — 

… there had been an estimated 32 per cent drop since March when the newly-elected McGowan 
government withdrew from a bonus points system under the Federal Regional Sponsored Migration 
Scheme. 

I encourage the Minister for Small Business; Defence Issues and other things, who answered the question in 
question time today, to look at the data. He highlighted the need to look at the data in this space. 

Mr P. Papalia: Did you go on leave in July last year? 

Mr S.K. L’ESTRANGE: I cannot recall. I would have to check. 

Mr P. Papalia: You became a minister in March. Did you go on leave in July last year? 

Mr S.K. L’ESTRANGE: I would have to check but I probably would have. I might have taken one week. 

I do not want to harp on this point. I was a minister in a government at its eight-and-a-half-year point. I was not 
a minister in a government that just got into office and told the people that we were in another Great Depression 
and that we were going to increase fees and charges. The context is different. I probably took one week, not two 
or three weeks. It is a bit different. 
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The minister is diverting me from this very important issue. He needs to look at the impact of the bonus points 
system under the federal regional sponsored migration scheme and the impact on international students as a result 
of the government changing the status in Western Australia. The feedback I am getting is that it is sending those 
students to Adelaide. The government needs to be serious about focusing on jobs and talking up the economy of 
Western Australia and it needs to be focused on looking after the consumers of Western Australia, the 
householders, and keeping fees and charges down in the next budget. 

MR C.J. BARNETT (Cottesloe) [6.13 pm]: I want to make a couple of comments. Having been here for quite 
a while — 
Mr J.R. Quigley: Too long. 

Mr C.J. BARNETT: Yes, probably too long; that is what my wife says, and some of my constituents too, 
particularly potential candidates for Cottesloe. 

However, in the time I have been here, I have seen governments of both persuasions come and go. The Labor Party 
won the election in March. It won it convincingly. It has a lot of new members. I would have thought that the 
overriding ethos of this Labor government would be positive and enthusiastic, with a willingness to get on with it. 
The Labor Party has been in government for less than six months. It has to face the reality that government is not 
easy. I suspect that some ministers are starting to learn that. They are a bit too cocky for my liking. The government 
has done some things around some election commitments that were made. Let us face it, it is early days. It has yet 
to achieve anything major. It is yet to have a big achievement. I hope it gets some, for the sake of the state, but it 
has not done that yet and it should not be boasting until it gets to that point.  
To be honest, I am not criticising the government for this—in fact, I am glad the government is doing it—but I find 
it curious that a new government that had waited eight years in opposition, which is hard work, has spent the first 
six months and probably more just focusing on the past. We sit in here every day absolutely bemused, asking why 
the Labor government would criticise the former government, which lost office, and would harp on about 
individuals and what went wrong, by saying, “You did this and you are the worst that, and we have got a depression 
condition.” Why do that after eight years of waiting to get into government? The government is absolutely 
squandering its honeymoon period, which is always short-lived in politics. Today we have been debating an 
important issue in the community. The government is now heading down the path of debating euthanasia. It is 
a complex issue. It will consume this Parliament for a period of time—no doubt about it—just as gay marriage is 
consuming federal politics and just as abortion consumed politics in this place for two months in the 1990s. The 
government has also set up the Langoulant commission of inquiry into the previous government. There goes 
12 months. If the government thinks that it is going to be over and done with within a few weeks, get real! Why 
do things like that? 
Ms J.J. Shaw: It is a society, not just an economy. 

Mr C.J. BARNETT: The member for Swan Hills can speak and raise those issues. That is important; that is okay. 
But why waste this so-called honeymoon period? 

Ms J.J. Shaw: It is not wasting. 

Mr C.J. BARNETT: Get up and speak—that is fine. I think the government is wasting this time. To be honest, 
I do not think it has a major achievement in sight. I really do not see one. 
Ms S. Winton interjected. 

Mr C.J. BARNETT: That is not a major achievement. It is not what builds this great state of Western Australia. 
The member for Wanneroo does not get it. As a new member, the member for Wanneroo should be sitting back 
and listening and learning, like we all did when we came into this place, instead of chirping on all the time. 
However, I am addressing the Chair. 
Mr Acting Speaker, history will judge things as they are. The government thinks it is very superior. It might be 
a superior government, but it is not there yet. I remind the government that I am not going to try to defend the last 
eight years, but I will make a couple of observations. During the eight years that the Liberal–National government 
was in power, the power supply stayed on, the water supply stayed on, every year there was a teacher in front of 
every class, and there was expenditure on welfare and mental health, there was education reform, new hospitals 
were built, the Kimberley was protected and so on. 

Mr T.J. Healy: The children’s hospital. 

Mr C.J. BARNETT: And the children’s hospital—thank you for that interjection, because by an independent 
assessment — 
Mr T.J. Healy: How’s that going? 
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Mr C.J. BARNETT: British medical specialists who visited about a year ago said that the children’s hospital was 
arguably the best hospital in the world. 

Ms S.E. Winton: And the water? 

Mr C.J. BARNETT: The member for Wanneroo raises that matter. Yes, there is a plumbing problem. Would we 
not think that the contractors would get the plumbing right? The Labor Party blamed the then government. How 
can the government be blamed for the plumbing not being fixed? I have never been more frustrated about any 
other issue than that. I will tell members one thing, as they have raised the Perth Children’s Hospital: you have to 
be proud in government and proud of the state, particularly for a state that is the most export intensive of any 
Australian state and almost any regional economy in the world. It is critical how the state is seen from the outside. 
This government is looking backwards and making negative announcements. It is far easier to stop something than 
to do something. Doing things is what government is really about. This government is not doing that. 

The children’s hospital is one thing, but another example that members opposite might think is trivial and funny 
is the naming of the stadium. The naming of the stadium is important because it will promote Western Australia. 
It will give a sense of pride and fulfilment to the people of this state. During the so-called mining boom, one of 
the things I was determined about was that there would be tangible benefits for the people Western Australia. The 
stadium was one of them, and Elizabeth Quay and the children’s hospital made up the three. There was something 
to be seen in that unique period. This government will sell the name of the stadium and that will squander an 
immense opportunity. I hope—I will touch wood—that the government is not considering selling the name of the 
children’s hospital. I hope the government is not thinking about that. 

Several members interjected. 

Mr C.J. BARNETT: I will give government members a tip: do not giggle about it! I am not the sort of person 
who is flippant with the comments I make. 

We will see. During the time of the last government, the economy grew in real terms by 40 per cent. If this 
government matches that, good on it. I will congratulate it. I do not think it will.  
Ms C.M. Rowe: What have you got to show for it? 

Mr C.J. BARNETT: What have we got to show for it? That is the problem. Members are not seeing the hospitals 
that have been built right around the state, the new schools and protection of the Kimberley. All of it is there. 

Ms S.E. Winton interjected. 

Mr C.J. BARNETT: The member reckons the community does not love the idea of a new children’s hospital? 
She reckons the millions of people who go to Elizabeth Quay and the stadium will not say “Good on you” for that? 
Of course they will. 
The government has spent its time looking back and trying to denigrate everything that has happened over the 
previous eight years. 

Mr D.J. Kelly: It’s not hard. 

Mr C.J. BARNETT: The minister says that, but when I became Premier nearly nine years ago, I did not waste 
a minute thinking about the Gallop–Carpenter government. We did not waste a minute on that. We got straight on 
with it. We did not do what the government is doing; we did not do that at all. 

Several members interjected. 

Mr C.J. BARNETT: Members can laugh, but we did not do it. 

Mr P. Papalia: I sat there and had you abuse us! 

Mr C.J. BARNETT: Find me the quotes, mate. Anyway, I am going to keep quiet. 

Several members interjected. 

Mr C.J. BARNETT: Okay, members laugh, but they are wasting their opportunity. 

There is one more point I want to make, and that is about the cycle. At the time we came in, I was very conscious 
of the emergence of modern China. I am a bit of a student of the economic history of this state — 

Mr D.J. Kelly: Oh, yeah. 

Mr C.J. BARNETT: Oh, yes. We have had three periods of extraordinary growth: the gold rush of the 1890s; the 
reconstruction of Japan and its effect on our economy in the 1960s, with the development of the Pilbara; and the 
third one—I saw it coming in the 1990s—was the development and growth of modern China. The government 
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will not get a China; there is not one out there. It is not going to get that. These events are probably 50 years apart, 
and it will not happen in India. There will be opportunities and new markets, and probably a pretty attractive 
international economy, but it is not going to get that once-in-a-50-year opportunity, which we grabbed. When we 
grabbed it, members might remember me saying repeatedly, “We’ve got to ride the Asian tiger; it’s going to be 
a bumpy ride, but we’ve got to ride it”, and that is what we did. There were costs to that. About a week after we 
first came to power, we had the global financial crisis. That is probably still regarded as the most severe 
international economic crisis since the Depression, although nowhere near the scale of the Depression. What did 
we do? Fortunately, I got on quite well with Kevin Rudd. 

Several members interjected. 

Mr C.J. BARNETT: I did; we got on well. 

Mr D.J. Kelly: He gave you buckets of money! 

Mr C.J. BARNETT: He contributed — 

Mr D.J. Kelly: You never gave him any credit for it! 

Mr C.J. BARNETT: Yes, I did. Do not be ridiculous. 

Mr D.J. Kelly: You made an art of slagging off the federal Labor government. 

Mr C.J. BARNETT: On GST I slagged off every government, including the current one! 

We entered into a very expensive program of capital works—hospitals, schools, sporting facilities, police stations, 
courts, roadworks and the like. These were big capital works programs. There was regional development. Things 
happened in country towns where nothing had happened for many years. We got on with it very quickly because 
I and others were fearful that we could have a real crisis because we were exposed internationally and exposed to 
the GST. Do members know what? We got the state through that. Western Australia did not suffer the adverse 
consequences that everyone forecasted in 2008. We got through. 

Mr D.J. Kelly: Because of you? 

Mr C.J. BARNETT: No; we got through because of a whole range of factors, but we got through it. There was 
a legacy—a negative legacy—because the state wore most of the financial burden of that period. Private industry 
went into its shell all over the place. It was the state government, with the support of the commonwealth 
government, that largely kept Western Australia going through that process. We then had what has been described 
as the perfect storm. The Labor Party had full GST under the Gallop government; that is years ago, so forget it, 
but GST fell dramatically. Then around 2014–15 we had the fall in commodity prices. As the government will see 
in around a month’s time when its budget comes down, and as I have said, given the fall in GST and — 

Several members interjected. 

Mr C.J. BARNETT: Mr Acting Speaker, I am trying to make a speech here. 

The ACTING SPEAKER (Mr I.C. Blayney): I would like to hear the member for Cottesloe out and I would 
appreciate it if there were fewer interjections, thanks.  

Mr C.J. BARNETT: The current GST situation is 34c in the dollar and the economy is improving. It started to 
improve around October last year. It is gaining a bit of momentum, which is good. That probably takes a bit of 
pressure out. Given the GST situation, unless there is some stellar rise in commodity prices—which will not 
happen—there is absolutely no circumstance at all under which a significant deficit can be avoided; therefore, 
there is no circumstance at all under which debt will not rise. That is the reality that members will see on 
7 September when the Treasurer produces his first budget. It will show a significant deficit. Who will the 
government blame for that—the previous government? 

Mr D.J. Kelly: You! 

Mr C.J. BARNETT: It can try, but does it think constituents are that stupid that they will accept a large deficit 
for the 2017–18 year and blame a government that has been, by then, out of power for seven or eight months? 
They are not going to. This government will not be able to avoid that. All through the Labor Party’s years in 
opposition it tried to blame Richard Court or Colin Barnett or anyone it could for the GST situation. This 
government is now going to own that situation, and it has no answer for it. The answer promoted by the now 
Leader of the Opposition was the part sale of Western Power. There is a downside in that. I remind members that 
during the eight years of the previous government, the net assets of the government of Western Australia increased 
by $70 billion! Yes, debt was up to around $30 billion by the time of the mid-financial year. We need to reduce it. 
Yes, it is too high; it needs to come down, but it is not out of control. 
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Point of Order 

Mr T.J. HEALY: The member for Cottesloe is embarrassing the opposition. 

Several members interjected. 

Debate Resumed 

Mr C.J. BARNETT: I tell you, my friend, you just embarrassed yourself. You came over like a fool! 

Mr T.J. Healy: I withdraw; my apologies. 

Mr C.J. BARNETT: There are no apologies. You can be a fool any time you want to be! 

I conclude: we cannot have it all. If we were going to ride through a turbulent period of a global financial crisis, 
a super cycle, up and then down, in commodity prices—which Australia has never seen and hopefully never will, 
and WA is the most exposed—it has to be dealt with and something has to give. Yes, selling an asset has happened; 
it happened in the 1990s. It did not happen under the Gallop government—a few assets were sold along the way 
but nothing significant. Some hard decisions have to be made, but the government does not have a plan. It does 
not have a way to deal with the inevitability of large deficits and further rises in debt. It cannot blame the past. The 
government can say it, but no-one out there will hear it or listen to it. It will have to come up with an alternative 
or, come 7 September, every dollar of debt is this government’s debt. 

MR B.S. WYATT (Victoria Park — Treasurer) [6.27 pm]: A range of opposition members gave an interesting 
performance tonight, but I suspect we are in a scenario now in which you guys are going to need some sort of 
fiscal equivalent of no body, no parole. Until the Liberal Party wears responsibility for the past, it will not be 
forgiven. 

Several members interjected. 

The ACTING SPEAKER (Mr I.C. Blayney): Leader of the Opposition, as I recall — 

Dr M.D. Nahan: Zero! 

The ACTING SPEAKER: I thought you were on three! I will call you next time. 

Mr B.S. WYATT: Mr Acting Speaker might note that for the last two and a half hours while listening to the 
opposition I did not make one interjection. Unsurprisingly, the former Premier, the member for Cottesloe, has now 
gone! I know the Liberal Party would like us to forget about the past, but the reality is that every single day I am 
dealing with the mess that it left us with. I cannot escape the debt and deficit that the former government left us 
with and that the former Premier does not want us to talk about. I understand the Liberal Party does not want us to 
talk about it, but until it wears ownership of the mess it left us with, it will not be forgiven. That is the reality. 
I was stunned to sit here and listen to the Leader of the Opposition, the shadow Treasurer and the member for 
Churchlands complain about the Premier using the comparison with the Great Depression! The Leader of the 
Opposition said that leaders do not use that sort of language. Let me take members through five occasions on 
which the Leader of the Opposition used that language when he was Treasurer. The first occasion was at the time 
of the midyear review in December 2015. He said — 

Put that into context, that’s the biggest revenue shock government, state or federal, has experienced in 
Australia since the Great Depression … 

The second occasion was on 8 April 2016, when he said — 

The West Australian Government has seen the largest collapse of revenue … since the Great Depression 
… 

On the third occasion he said — 

We have experienced the biggest hit since the Great Depression. 

On the fourth occasion he said — 

This Loan Bill is necessary to meet the revenue problems the government has, which are real and 
unpredictable, and have had the largest impact on any government since the Great Depression … 

The best one for me, is when the then Treasurer said — 

The quality of management is determined by what we do in difficult times, and this is the most difficult 
time this state has ever faced, at least since the Great Depression. 
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I have not once made a comparison to the Great Depression, but in a quick Google search, I found five references 
to the Great Depression from the former Treasurer, not just in reference to fiscal decline, but in terms of the 
economic performance of the state. The Leader of the Opposition is obsessed with the Great Depression. 

The member for Churchlands was going through an article from the ABC online, but he did not actually quote the 
parts where I was making positive commentary about the economy. Let me be crystal clear: I will be talking about 
the mess the previous government left us, and I will continue to do so, because it has an impact on every aspect of 
government now. The debt and deficit of the previous government is so dramatic that it has an impact at every 
level of government. It does not help when the opposition, in the upper house, votes out savings measures from its 
own budget. That does not help things along in the slightest. I will be reminding members opposite of what they 
did. The Leader of the Opposition might like to pretend that his parliamentary career started on 9 March, but it did 
not. He is responsible for the circumstances. The member for Cottesloe is right—we will see debt and deficits in 
the budget. 

Dr M.D. Nahan: You are responsible for $5 billion in extra expenditure. 

Mr B.S. WYATT: The member says $5 billion; that is his figure, and I do not understand where he gets it from. 
The Leader of the Opposition can reflect on that as much as he likes; I do not mind, because it is his figure and he 
will get to explain it in due course. I want to go through a couple of the extremely positive times of the former 
Liberal government, and how it was mature and positive in selling its message. I have referred to the five references 
by the then Treasurer to the Great Depression. I think one of the strongest performances, and a highlight for me, of 
selling the state and the strong financial management under the former Liberal government was a wonderful opinion 
piece by the now shadow Treasurer, the member for Bateman, in The West Australian on 19 September 2016, titled 
“Barnett leadership a roadblock to growth”. It states — 

The economic times have significantly changed: our political and economic strategy has not. 

… 

I told the Premier that the community would turn against us if we simply continued along the same path 
we have travelled for the past seven years while ignoring the changed economic circumstances that impact 
on their jobs and lives. 

The community is clearly rattled by the pace and impact of the post–mining boom downturn. 

… 

The task is made harder by the extraordinary level of State debt that will be part of the Premier’s legacy. 

He went on to critique the then Premier’s increasingly erratic decision-making. The incapacity of the previous 
government to deal with the spin off into lack of control in its last two years in particular is what will perhaps 
haunt it the most. I recall when the previous government won the 2013 election handsomely. Then, what did we 
hear from the government in that year? We heard silence. It had its opportunities. The greatest opportunity it had 
in its eight and a half years was the year after it won the 2013 election, and it did not do a thing. A Liberal agenda 
was not even implemented when it had the majority versus the ratbags of financial management—the members of 
the National Party. The previous government did not stand up to them at all; it kept throwing more and more 
money at them. It was not until the bitter end that it started to stand up to them. 

The member for Cottesloe talked about the wonderful mining sector that we have, but even when the National Party, 
as it sat in the previous government’s cabinet, went after the mining sector all guns blazing, the silence from the 
Liberal Party was deafening. The Liberal Party was absolutely silent. When National Party members were critiquing 
the mining sector up hill and down dale, not a word was said by the Liberal Party. That is the Liberal Party’s reality. 
It might like to think for a minute that it can come in here and say, “Don’t talk about the past.” I understand the past 
is awkward for members opposite. Believe me, if I were them, I would find that awkward too, particularly for 
members of a Liberal Party that prides itself, theoretically, on strong financial management. But it did not deliver 
that, in particular in its first term. Not only did it have billions of dollars of revenue write-ups in its first term, but it 
also increased net debt by 500 per cent. It was the first term that really killed it off—absolutely. The net debt 
increased on billions of dollars of revenue write-ups, and what the previous government did with recurrent spending 
is something that I will continue to remind it of—don’t you worry about that. 

I emphasise that things are, as I have said time and again, getting better, and I will go through those in a minute. 
I want to reflect on where we were when we came into government. I will not read through the Pre-election 
Financial Projections Statement, which highlights the debt problem that the previous government created and left 
for the incoming government. We came into a scenario of having had five years of state final demand contraction. 
I have made the point that the domestic state economy had effectively been in recession. In 2013–14, state final 
demand was minus 1.5 per cent, in 2014–15 it was minus 2.8 per cent, in 2015–16 it was minus 3.9 per cent, in 
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2016–17 it was minus 6.75 per cent—that was the forecast from the Pre-election Financial Projections 
Statement—and in 2017–18, at the time of the Pre-election Financial Projections Statement, it was minus 
1.25 per cent. WA is the only state or territory with a declining state final demand; that is what the Liberal Party 
left us. The state had held a AAA credit rating for 15 years but it was lost under the former Liberal government. 
WA debt is now rated as the riskiest, equal to South Australia and the Northern Territory. That is what the 
Liberal Party left us with. However, I have said time and again that things are getting better—despite the nightmare 
left to us by the former Liberal government. The member for Churchlands quoted an article from 24 June 2017 
about the CommSec report. He went through it, but he did not finish off with my quotes, so I will finish that off 
for him. It states — 

WA Treasurer Ben Wyatt said he was not surprised WA continued to hold the bottom ranking, but was 
also upbeat. 

“I am very very positive about the years ahead,” Mr Wyatt said. 

“The early signs around unemployment, the early signs around confidence in both retail and business are 
very good and I think we have at the very least troughed through the worst times.” 

I think we have. I am not saying that we are about to surge back to the sort of growth that the previous government 
enjoyed, but I think we have troughed. Time and again, I have made positive commentary. In an article on 3 June 
2017 referring to treasurers in general, I stated — 

“I think I have some of the bigger challenges [of the nation’s treasurers], absolutely, but I still think 
Western Australia has troughed,” he tells AFR Weekend … “I honestly think the early indicators are that 
we are through the worst in terms of the performance of the economy.” 

I have said that time and again. I am particularly pleased to see the housing sector start to show some early signs 
of more positive territory. I think that the validation of the decision — 

Dr M.D. Nahan: Watch this territory. 

Mr B.S. WYATT: That is why I made the point that things are still uncertain. 

Dr M.D. Nahan: You watch. 

Mr B.S. WYATT: “You watch”, the interjection is. That is the Liberal Party’s legacy, as I warned time and again 
when I sat on that side of the house, that it left by exposing the state to such weakness and by not preparing 
Western Australia for the inevitable downtown and come-off in revenue growth that we all knew was going to 
happen. I will accept that it came off quicker than we expected, but the Leader of the Opposition as Treasurer and 
the member for Cottesloe as Premier did not care about exposure for future governments; they did not care. I am 
stunned that the former Premier, the member for Cottesloe, said as he stormed out, “You cannot have it all!”, but 
that is what the Liberal Party did. It gave it all to everybody. That has been the history of the Liberal Party in this 
state since at least 2005 and the member for Cottesloe, as I watched Parliament today, continues to have this 
Parliamentary Liberal Party in his stranglehold. Every time—in 2005, 2008, 2013 and now with the Leader of the 
Opposition—the Liberal Party throws money as soon as there is the whiff of buckshot for pay and negotiations. 
That has been the WA Liberal Party strategy since at least 2005. It could get away with it when its revenue from 
budget to midyear review revenue write-ups was in the order of billions, but we cannot get away with it now. The 
opposition has a moral responsibility to assist the government in this task—it absolutely does. I will continue to 
make positive commentary because I am positive about the state—I am. If the opposition in this place started to 
take a more mature approach to politics and, as I said, did not vote in the upper house against its own budget saving 
measures, that would assist. The shadow Treasurer posed the question: why are we so fragile? It is because of the 
opposition’s eight and a half years in power. That is why we are so fragile. Our balance sheet is exposed to the 
downturn in the economy and the downturn in revenue growth. The opposition created that fragility in the state 
balance sheet by loading it with debt and operating deficits. I will continue to remind it of this; the opposition may 
not like it and it may be awkward. 

I want to make a couple of points about the interest in business and consumer confidence. The irony is, of course, 
that since the Labor Party won the election in March, both business and consumer confidence are up. They are up. 
I think they got over the Leader of the Opposition’s three increases in land tax. If we talk about hitting a sector 
when it could not take it on, the Leader of the Opposition was the master at that game. Land tax was increased not 
once or twice, but three times in 18 months, at a time of increasing vacancies, both residential and commercial, 
and an inability to pass on those sorts of increases in tax. The former Premier, the member for Cottesloe, sat here 
and said they were all large landowners who could just sell and restructure et cetera. Many people who came to 
my electorate office—no doubt to all members’ offices—were self-funded retirees who really copped the brunt. It 
was on the back of basically no growth in the value of their properties and up to 100 per cent increases in their 
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land tax liability. That is what the Liberal Party did. It caused that hit to business and consumer confidence, which 
is now coming back since it was defeated from government. 
The “NAB Quarterly Business Survey: June 2017” was referred to tonight. It showed that confidence in WA has 
improved significantly since late 2016. Of course the Chamber of Commerce and Industry of Western Australia 
was also referred to—I think one member said that the government had been warned. To be frank, I have been 
incredibly disappointed in the Chamber of Commerce and Industry. By and large, it was silent during eight and 
a half years while the debt and deficit racked up. It was silent. In most cases, the CCI did not utter a word about 
recurrent spending growth, which it eviscerated the Gallop government over. Now I do not know whether the CCI 
is Arthur or Martha! During the election campaign, I listened to it and watched as its chief economist attacked me 
quite strongly for the idea that debt cannot simply be reduced overnight; it has to be paid off over time. He went 
after me time and again in a way that I was quite surprised about because he used the sort of language and approach 
that I have not seen previously from the CCI. Apparently, during the election campaign, the debt was all my 
problem—not the Labor Party’s, but Ben Wyatt’s problem. 
He suggested that the idea of paying off debt over time was a ridiculous statement, and we must sell Western Power 
to resolve the debt problem overnight. That was despite the fact that the former government was selling off 
everything. When I got a copy of the Chamber of Commerce and Industry of Western Australia’s 2017 
“WA Election Campaign Strategy”, I was not surprised that it started off with — 

As CCI’s strategy is not to change Government from the Liberal–National Alliance, our campaign tactics 
will focus instead on: … 

It is quite a lengthy document that goes through how the CCI was going to be campaigning quite strongly for the 
Liberal–National alliance’s re-election. I was not surprised by the CCI’s rhetoric during the election campaign—
I am the lead speaker on this motion, so I think I have another three hours or something. Now that I have seen that 
document, I am not surprised by the sort of rhetoric that I received from the CCI during that election campaign. 
Anyway, we move on and I hope that the CCI is genuine in its commitment to the finances of this state, as it once 
was some 10 to 15 years ago. 
I want to go through one other document. As I said, when we came to government it was not as though we had 
made up this issue of debt and deficits; that was a direct result of decisions made by the former government. An 
early document that we saw is from the Centre for Independent Studies, which is an organisation that does a lot of 
work across the spectrum on economic and social policy analysis. It has also done a lot of work in Aboriginal 
affairs over the last 20 years that I have been very impressed with. In February this year, during the election 
campaign, Robert Carling put out the “Report Card on State Finances”. Just so we all know that it is not just me 
saying this, it is not just Treasury in the Pre-election Financial Projections Statement, and it is not just every 
commentator in Australia saying how bad the former Liberal government was, I will go through this scorecard. It 
scores out of 10 for all the states, which are marked by little crosses and ticks. I will take colleagues through it. If 
they like, I will email a copy to everyone. The trend measures include — 

1. General government net operating result has improved 
For WA—no. 

2. General government fiscal balance has improved 
For WA—no. 

3. General government net debt as % of operating revenue has fallen 
For WA—no. 

4. General government net financial liabilities as % of operating revenue has fallen 
No. 

5. Non-financial public sector net debt as % of operating revenue has fallen 
No. 

6. Non-financial public sector net financial worth as % of operating revenue has increased … 
No. And on it goes. WA scored an impressive one out of 10. 

Dr A.D. Buti: What was the one for? 

Mr B.S. WYATT: The one was for — 

Number of state public sector employees per capita has been flat or falling 

Some effort went into that from the Leader of the Opposition, and he got a tick for that at number 8. WA was one 
out of 10 and the next worst states——South Australia, Tasmania and Victoria—were six out of 10. May I say by 
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way of aside to all my colleagues in this place, we are running an operating surplus in WA—unfortunately, we are 
running an operating surplus in Tasmania—but that is okay, because I am sure that budget will come back for us 
in due course. 

The point I make is: yes, I agree. I have been very mindful of my rhetoric as Treasurer, because it surprised me 
early on that many people are interested in what I have to say. For eight and a half years in opposition no-one cared 
what I said, but suddenly they did and I am very mindful of the rhetoric that I use. Unlike the former Treasurer, 
I have not once made the comparison, both fiscal and economic, of WA with the Great Depression—not once. 
That was the former Treasurer, the Leader of the Opposition, who did that time and again. He talked down the 
state and highlighted the problems with the economy that he thought were so dramatic that they reflected the 
Great Depression of the 1930s. That was him, not me. I guarantee members that I will remind the Leader of the 
Opposition every day about the mess he left because it is something we cannot divorce from our current decisions. 
We cannot divorce the straightjacket we find ourselves in from what the former government left us and from the 
decisions it made, particularly during that first term of the Barnett Liberal government when its average recurrent 
spending growth was around 10 per cent.  

In its first year in government, there was 13.5 per cent recurrent growth. The former government came into power, 
and instead of reprioritising the state balance sheet to accommodate its own priorities it just added it all on top. As 
I said, when the ratbags, the National Party, came in, at no point did the Liberal Party try to constrain the impact 
the National Party was having on the finances of the state—and the Liberal Party knew it! It was not until the end 
that the former government started to try to pull the National Party in. All the National Party was doing was 
building infrastructure and then handing off the cost of that infrastructure to the consolidated account. Is it any 
wonder the National Party was having such a bad impact on the state’s finances? Now, the National Party is just 
looking around, like my kids on a sugar high, for the next hit: “Let’s just increase taxes on that sector and this 
sector, and we won’t need to put up this and we won’t need to do that”! You guys have to control them! I get that 
they are not the Liberal Party’s problem at the moment, but they will be again when the Liberal Party eventually 
forms government as the coalition that they are. But that is for the Liberal Party to manage. The Liberal Party has 
always been expected to be the grown-up in that coalition, but it let the National Party run wild with the finances 
of the state. 

I have had to come in and unpick what was, effectively, two budget processes in the former government—the 
Liberal Party budget process and then the National Party budget process. I was always intrigued by what 
Terry Redman, the member for Warren–Blackwood, would say when he was Leader of the National Party. When 
I asked him, he would say, “It’s gone through the cabinet”, and then I understood! I was stunned that the 
Liberal Party would tick off on some of these things, and then I understood. What would happen is that the 
National Party would come in holus-bolus with its $1 billion: “There it is. Oh, that’s it. Just stick it in the books.” 
There was no analysis of what it was being spent on, no concern about what that was doing to the recurrent spend 
of government and what impact it was having on the consolidated account. It was treated as a separate budget, not 
as a funding source. That is the problem we are trying to unpick now. The National Party will lose its mind, I am 
sure, when it sees the budget because it is not exactly as it wants it to be. But that is the reality we find ourselves 
in now. 

I will continue to talk up the finances and the state. The member for Cottesloe told us he is a student of economic 
history in Western Australia. He just did not learn anything from it. That is all. He was student, but he was just 
incapable of learning. He would have known, if he was a student, that booms always end. What did he do to prepare 
the state for the inevitable end of the boom? He made sure debt was at a record high and that we have the largest 
operating deficits the state has ever seen. That is how that student of economic history in WA treated the finances 
of the state. 

So, yes, we are, I think, facing better economic times. I think that over the longer term we will see better financial 
management. But even if the former government had sold Western Power, the reality is—I have said this to 
everybody; I have said it publicly and to everyone who wants to listen—that we would need to have a couple of 
terms of tight recurrent spending growth. Until we get into a situation of regular reasonable operating surpluses, 
we will not make a huge impact on debt. Once we get to an operating surplus position and hold it, and grow it, 
preferably, we will start to make a more dramatic impact on the net debt position of the state. It is not rocket 
science; that is just the reality. Anyone who is spinning an easy solution and saying that we do not have to worry 
about any of that, as the National Party does and the Liberal Party now alludes to—that is, “We’ve got the solution; 
it’s a great new tax that will resolve the problem and we don’t have to worry about all these other more difficult 
decisions around pay restraint, the energy system or anything else; we’ve got this whole new wonderful revenue 
source”—is spinning a myth. The whole idea of selling Western Power to somehow create a fiscal solution to the 
problem that the former government created is also a myth. That is the simple reality. 
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We will talk up the state. Of course we will, because we are all positive about the state. The budget will show that 
even in straitened financial times, budgets are still big beasts and governments are still big beasts that do what 
government does. We will have a plan for the state that underwrites jobs, because that is what we are all committed 
to on this side of the house. The government is committed to ensuring that we are underwriting those jobs at a time 
when, as I said, the economy is troughing. But I will also be letting all opposition members know that the former 
government is responsible for the fiscal times we face. They did it, not me. I will remind everyone that the decisions 
that I am now making are a direct result of the Liberal–National government’s last eight and a half years in power. 
MR A. KRSTICEVIC (Carine) [6.55 pm]: I would like to add some commentary to this debate in the last five 
minutes. The motion states — 

That this house notes the constant negative commentary by the Premier and members of his government 
about Western Australia’s economy, which is hurting consumer and business confidence, and calls on the 
state government to take a more considered approach to the economic narrative. 

It was heartening to listen to the Treasurer say that he is not referring to the state as being in a Great Depression. 
But, unfortunately, the Premier has done that on many occasions and he continues to talk as though we are in 
a depression. I have never lived through a depression, but I have seen videos and movies and heard commentary 
about the Depression and it does not look anything like what this state looks like. Australians are very positive, 
hardworking and innovative. It does not help when the narrative that we in this Parliament are selling to people in 
the media and the newspapers is all about doom and gloom and blaming someone else for our problems. 
Australians are not those sorts of people. We do not blame other people. We pick ourselves up, dust ourselves off 
and start working to try to improve our situation and our lot in life. 

The commentary in the media is one thing, but if the Western Australian public was to tune in to Parliament and 
show an active interest in the debates and the discussions that go on in here, they might pay attention to how much 
time we in this Parliament spend filibustering and talking about nothing, rather than investing our time in talking 
about things that are going to create jobs and introducing legislation that is going to be more positive for this state. 
We all know that it happens. We all know that we are tapped on the shoulder and told, “Look, we need to fill in 
a couple of hours because we’ve got nothing else to do. We can’t go home early because it won’t look good to the 
public, so can you guys just get up and fill in a bit of time. It doesn’t matter what you talk about; just take as much 
time as you like.” That is what happens all the time, rather than focusing our energies on trying to be more 
constructive and more positive and working more collaboratively within this Parliament to try to find positive 
solutions. There are a lot of people in here with a lot of ideas, not only the member for Armadale, who people keep 
pointing to all the time. Other members in here are very capable in their particular areas. Maybe they are not as 
highly credentialed as the member for Armadale, but we all have something to contribute. 

I have no doubt that one day many members in here will leave their mark on this state. Unfortunately, a lot of the 
ministers now are too busy focusing on the negative, rather than trying to look for opportunities to grow and 
diversify the economy and take on the challenges that need to be taken on to try to fix the situation we find 
ourselves in. We find ourselves in that situation for many different reasons. It may be due to lack of support from 
the federal government. It may be due to the fall in commodity prices on the world market. It may be due to the 
world’s economic and geopolitical situations. We can point to lots of things to show why we are making the 
decisions that we are making. 

In the last eight and a half years, a lot of good things have happened in this state. A lot of great infrastructure has 
been built, which the people of Western Australia need. When we talk to people inside and outside this place about 
where the money has gone, we ask them, “What wouldn’t you build? What hospital wouldn’t you build? Which 
school wouldn’t you build? Which police station wouldn’t you build? Which sewerage or electricity infrastructure 
wouldn’t you build?” Of course, people cannot point to anything. They say, “Well, we need all that.” Whether we 
can afford to have it with the economic circumstances as they changed is another factor. Maybe we should have 
said, “No, we can’t have that.” Instead of having 30-odd children per classroom, maybe we need a few more. At 
the same time, now that the Labor Party is in government, it needs to be tighter in the things that it is doing. On 
the one hand, when it suits the government, it delivers on its election promises. When it suits its supporters, it gives 
them what they want. For everybody else, there is a reason that they cannot get it. The government should be 
consistent and tell everyone the same message—it is tough. 
Debate adjourned, pursuant to standing orders.  

House adjourned at 7.00 pm 
__________ 
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